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Partial Amendment

The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the proposal
is consistent with the Act and applicable rules and regulations under the Act.

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change being deemed not properly filed. See also Rule 0-3 under the Act (17
CFR 240.0-3)

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change, security-based swap submission, or advance notice being deemed not
properly filed. See also Rule 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications. If such
documents cannot be filed electronically in accordance with Instruction F, they shall be
filed in accordance with Instruction G.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change.

The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing. The purpose of Exhibit 4 is to permit
the staff to identify immediately the changes made from the text of the rule with which
it has been working.

The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Item | and which may otherwise be more easily
readable if provided separately from Form 19b-4. Exhibit 5 shall be considered part
of the proposed rule change.

If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face. Such partial
amendment shall be clearly identified and marked to show deletions and additions.
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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 19b-4

Proposed Rule Change
by
BANQUE CENTRALE DE COMPENSATION

Pursuant to Rule 19b-4 under the
Securities Exchange Act of 1934
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1. Text of the Proposed Rule Change

(a) Banque Centrale de Compensation, which conduciadasunder the name LCH SA
(“LCH SA™), is proposing to amend its Risk Management Ritaoes (the Procedures) to
adopt a Liquidity Risk Modelling Framework (thEramework”), which describes the Liquidity
Stress Testing framework by which the Collateral biguidity Risk Management department
(“CaLRM”) of LCH Group Holdings Limited (ECH Group ") assures that LCH SA has
enough cash available to meet any financial obhbgat both expected and unexpected, that may
arise over the liquidation period for each of theadng services that LCH SA offets.

(b) Not applicable.

(c) Not applicable.

2. Procedures of the Self-Requlatory Organization

(a) LCH SA has completed all of the required actm be taken to approve the Proposed
Rule Change. The Proposed Rule Change on Liquidityerage Ratio and Operational Target
model was approved by the LCH SA ERCo on 5 Septe2fit7, RiskCo on 26 September
2017 and Board on 27 September 2017. The PropadeddRange on Reverse stress test was
approved by the LCH SA ERCo on 17 October 2017RislCo on 21 November 2017. No

further approval is necessary.

! LCH SA, a wholly owned subsidiary of LCH Groupanages its liquidity risk pursuant

to, among other policies and procedures, the Gtagyadity Risk Policy and the Group
Liquidity Plan applicable to each entity within LGBfoup.

In addition to its CDSClear service, LCH SA prascclearing services in connection
with cash equities and derivatives listed for tngdon Euronext (EquityClear),
commodity derivatives listed for trading on Euron@ommodityClear), and tri-party
Repo transactions (RepoClear).
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(b) Questions should be addressed to FrancoieF&hief Compliance Officer, at
rancois.faure@lch.com or +33 1 70 37 65 96; or Mabd Meziane, Senior Regulatory Advisor,
Compliance Department, at mohamed.meziane@lIch.cor81 70 37 65 52.

3. Self-Requlatory Organization’s Statement of th®urpose of, and Statutory
Basis for, the Proposed Rule Change

a. Purpose

LCH SA maintains a number of well-developed pefscand procedures designed to
manage its liquidity riski.e., the risk that LCH SA will not have enough cashikable, in
extreme but plausible circumstances, to settle imgr@yments or delivery obligations when
they become due, in particular upon the defaudt diearing member. Such policies and
procedures include, among others: (i) the Groupidity Risk Policy; (ii) the Group Liquidity
Plan; (iii) the Group Financial Resource Adequa@nP(iv) the Group Collateral Risk Policy;
(v) the Group Investment Risk Policy; and (vi) tteH SA Collateral Control Framework. The
proposed Framework complements these policies swtgures and develops further the Group
Liquidity Risk Policy.

In brief, the Framework: (i) identifies LCH SA’susrces of liquidity and corresponding
liquidity risks; (ii) identifies LCH SA'’s liquidityrequirements with respect to its members and its
interoperable central counterpartCCP”); ? (iii) describes the metrics and limits that LCH SA

monitors; and (iv) describes the scenarios undectwifiese metrics are computed.

LCH SA has an interoperability agreement with$gadi Compensazione e Garanzia
(“CC&G"), an Italian CCP, pursuant to which LCH SA'’s c¢ieg members and
CC&G'’s clearing members are able to benefit fromngwn clearing services without
having to join the other CCP. Each CCP is a clgamember of the other one with a
particular status when accessing the clearing systeéhe other counterparty.
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The proposed Framework first identifies the maiarses of liquidity available to LCH
SA, cash and non-cash collateral, and assigns asim-allateral to one of three tiérier 1
assets are limited to those securities that armddeo be of sufficient quality and demand to
generate liquidity at little or no loss in the eveha default of a clearing member or a major
market stress. LCH SA is able to pledge Tier Ligges to the Banque de France to generate
cash on the same day. Only Tier 1 assets ared@dlas liquidity resources in liquidity stress
testing?

The proposed Framework then highlights the threeipal events under which LCH SA
would require liquidity: (i) the default of one orore clearing members; (ii) the default of
CC&G; and (iii) operational liquidity needs (eacbfided below).

The proposed Framework also examines liquiditydeeising from members’ defaults,
liquidity needs arising from an interoperating eahtounterparty’s default (currently CC&G),
and the manner in which operational liquidity regments are determined. Liquidity needs
arising from members’ defaults are those needsgrisom fulfilment of the settlement of the
securities of the defaulted clearing member; pgstinvariation margin to non-defaulting
members on the positions held by the defaultedidganember(s); the value of bonds pledged

at the Banque de France; haircuts by the Europeatr& Bank on securities posted by the

Securities comprising non-cash collateral arepsed of the following components: (i)
margin collaterali.e., non-cash collateral pledged by clearing membmranfrgin cover;
(i) Collateral and Liquidity Management@aLM ") collateral,i.e., direct securities
holdings that are part of the CaLM’s investmenhatas; and (iii) clearing settlement
collateral,i.e., collateral resulting from the physical settlemehta@ntracts on behalf of a
defaulting clearing member.

Tier 2 assets are those securities that haveletrend may be financed but are of lesser
quality than Tier 1 assets. Tier 3 assets armdddo have little or no liquidity value in
the event of a default or major market stress erdaemed to be too illiquid to be
converted in the timeframe that a CCP would require
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defaulting Clearing Member; and investment losdaquidity needs arising from interoperating
CCPs’ defaults are those needs arising from thecgeclosure of the Italian Clearing activity
(e.g. reimbursement of the margins and default$uethted to the Italian clearing activity, cash
settlement of the Italian repo positions). Operadi liquidity is defined as the amount of
liquidity that LCH SA is required to hold to satidfquidity needs related to the operational
management of LCH SA in a stressed environmentdibas not lead to a member’s default.
Such liquidity requirements arise from a numbefactors, including the need to repay excess
cash posted by members, need to repay margin whaegimrequirements are reduced, and the
substitution of cash collateral and European CeBtak eligible securities.

The proposed Framework next describes the metsies to determine LCH SA'’s
liquidity needs that are calculated each day oviereaday period. Such metrics include: (i) the
liquidity coverage ratio; (i) a monthly rolling avage liquidity buffer; (iii) a daily minimum
liquidity buffer; and (iii) required cash collatéra

With respect to the liquidity coverage ratio, fiteposed Framework explains how the
liquidity coverage ratio is determined for eactlits clearing services that LCH SA offers in a
Cover 2 scenario,e,, the liquidity risk arising from the default of latast two clearing group
members to which LCH SA has the largest exposwesglthe 5 days following default. The
Cover 2 amount is computed by aggregating thediturisks related to clearing members
within the same group across all of LCH SA’s segsic The two largest group members are
chosen according to the liquidity needs relateithése members. The liquidity requirements are
generated by three risk drivers: the settlemekt ngrket risk and the ECB haircut. For the
CDSClear service, LCH SA determines the liquidisk by considering variation margin

modelled at member level by applying the most pumi€DS spread widening stress scenario
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for both ITraxx Main and CrossOver (currently thstbrical scenario considering the 2007
crisis). The Framework focuses on the principgigifor which LCH SA must assure that it has
sufficient liquidity.

Finally, the Framework describes the reverse stieest that LCH SA runs at least
guarterly. The reverse stress test is designadlfpdetermine the limits of the models and of
the liquidity risk management framework by modejlextreme market conditions that go
beyond what are considered plausible market camgitover a 5-day time horizon. LCH SA
stresses seven risk factors independently, anccalssiders these risk factors together in two
combined reverse stress test scenarios, the Belral/and Macro-economic.

b. Statutory Basis

LCH SA has determined that Proposed Rule Changenisistent with the requirements
of Section 17A of the Aétand regulations thereunder applicable to it. Ftremework
implements the provisions of Section 17A(b)(3)(F)he Act® which requirejnter alia, that the
rules of a clearing agency “assure the safeguanfisgcurities and funds that are in its custody
or control or for which it is responsible.” Furth®egulation 17dA-22(e) requires a clearing
agency to maintain and enforce written policies pratedures reasonably designed to
“measure, monitor, and manage the liquidity riskt #rises in or is borne by the covered

clearing agency.” Consistent with these provisions, the Framewssuees that the clearing

> 15 U.S.C. 780-1
6 15 U.S.C. 78g-1(b)(3)(F).
! 17 C.F.R. § 240.17Ad-22(e)(7).
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agency maintains sufficient liquid resources teefthe settlement of payment obligations with
a high degree of confidence under a wide rangereseeable stress scenafios.

4, Self-Requlatory Organization’'s Statement on Budten on Competition

LCH SA does not believe the Proposed Rule Charmédiahave any impact, or impose
any burden, on competition. The Proposed Rule Gihdongs not address any competitive issue
or have any impact on the competition among ceotrahterparties. LCH SA operates an open
access model, and the Proposed Rule Change wél maeffect on this model.

5. Self-Reqgulatory Organization’s Statement on Coments on the Proposed
Rule Change Received from Members, Participants odDthers

Written comments relating to the Proposed Rulen@hdave not been solicited
or received. LCH SA will notify the Commission afyawritten comments received by
LCH SA.

0. Extension of Time Period for Commission Action

LCH SA does not consent to an extension of the period for Commission action.

7. Basis for Summary Effectiveness Pursuant to Sian 19(b)(3) or for
Accelerated Effectiveness Pursuant to Section 19(B) or Section 19(b)(7)(D)

Not applicable.

8. Proposed Rule Change Based on Rules of AnotHéelf-Requlatory
Organization or of the Commission

The proposed Framework is also consistent withl ISA’s obligations under the
European Markets Infrastructure RegulatioBNI1R ”); Regulation (EU) No 648/2012 of
the European Parliament and of the Council of ¢ 2QlL2 on OTC derivatives, central
counterparties and trade reporting.

In particular, EMIR Article 44 provides, in part:

“A CCP shall at all times have access to adediguélity to perform its services and
activities. . . A CCP shall measure, on a daily basis, its poteligiaidity needs [taking]
into account the liquidity risk generated by théadét of at least the two clearing
members to which it has the largest exposures.”
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Not applicable.

9. Security-Based Swap Submissions Filed Pursuatat Section 3C of the Act

Not applicable.

10. Advance Notices Filed Pursuant to Section 8@(of the Payment, Clearing
and Settlement Supervision Act

Not applicable.

11. Exhibits

Exhibit 1A. Completed Notice of Proposed Rule @eafor publication in the Federal
Register

Exhibit 5. Text of the proposed rule change: Ldiy Risk Modelling Framework
Omitted and filed separately with the Commission. @Gnfidential treatment of Exhibit 5

pursuant to 17 CFR 240.24b-2 being requested.

SIGNATURES

Pursuant to the requirements of the Securitieh&xge Act of 1934, Banque Centrale de
Compensation has caused this filing to be signeitsdrehalf by the undersigned hereunto duly
authorized.

BANQUE CENTRALE DE COMPENSATION

By:

Francois Faure
Chief Compliance Officer
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EXHIBIT 1A
SECURITIES AND EXCHANGE COMMISSION
(Release No. ; File No. SR-LCH SAS2003)

June _, 2018

Self-Regulatory Organizations; LCH SA; Notice olifkgg of Proposed Rule Change Relating to
Liquidity Risk Management

Pursuant to Section 19(b)(1) of the SecuritieshErge Act of 1934 &ct”),* and Rule
19b-4 thereundérnotice is hereby given that on June __, 2018, Bar@entrale de
Compensation, which conducts business under the h&h SA (‘LCH SA”"), filed with the
Securities and Exchange Commissio@dmmissior?) the proposed rule changeRfoposed
Rule Chang€) described in Iltems I, Il and Ill below, whictelnhs have been primarily prepared
by LCH SA. The Commission is publishing this netto solicit comments on the Proposed
Rule Change from interested persons.

l. Self-Regulatory Organization’s Statement of Tieems of Substance of the Proposed
Rule Change

LCH SA is proposing to amend its Risk Managemeat@&dures (theProcedures) to
adopt a Liquidity Risk Modelling Framework (thEramework”), which describes the Liquidity
Stress Testing framework by which the Collateral higuidity Risk Management department

(“CaLRM”) of LCH Group Holdings Limited (ECH Group ") assures that LCH SA has

! 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b-4.
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enough cash available to meet any financial obbgat both expected and unexpected, that may
arise over the liquidation period for each of theadng services that LCH SA offets.

Il. Self-Requlatory Organization’s Statement of fPurpose of, and Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, LCH SA includelatements concerning the purpose
of and basis for the Proposed Rule Change andssisdiany comments it received on the
Proposed Rule Change. The text of these statemeyide examined at the places specified in
Item IV below. LCH SA has prepared summariesfah in sections A, B, and C below, of the
most significant aspects of such statements.

A. Self-Regulatory Organization’s Statement of fhepose of, and Statutory Basis
for, the Proposed Rule Change

1. Purpose

LCH SA maintains a number of well-developed pelcand procedures designed to
manage its liquidity riski.e., the risk that LCH SA will not have enough cashikable, in
extreme but plausible circumstances, to settle mgr@yments or delivery obligations when
they become due, in particular upon the defaudt diearing member. Such policies and
procedures include, among others: (i) the Groupidity Risk Policy; (ii) the Group Liquidity
Plan; (iii) the Group Financial Resource Adequa@nP(iv) the Group Collateral Risk Policy;

(v) the Group Investment Risk Policy; and (vi) tteH SA Collateral Control Framework. The

3 LCH SA, a wholly owned subsidiary of LCH Groupanages its liquidity risk pursuant

to, among other policies and procedures, the Gtagyadity Risk Policy and the Group
Liquidity Plan applicable to each entity within LGBfoup.

In addition to its CDSClear service, LCH SA prascclearing services in connection
with cash equities and derivatives listed for tngdon Euronext (EquityClear),
commodity derivatives listed for trading on Euron@ommodityClear), and tri-party
Repo transactions (RepoClear).
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proposed Framework complements these policies mwgures and develops further the Group
Liquidity Risk Policy.

In brief, the Framework: (i) identifies LCH SA’su@rces of liquidity and corresponding
liquidity risks; (ii) identifies LCH SA'’s liquidityrequirements with respect to its members and its
interoperable central counterpartCCP”): * (iii) describes the metrics and limits that LCH SA
monitors; and (iv) describes the scenarios undectwiiese metrics are computed.

The proposed Framework first identifies the maiarses of liquidity available to LCH
SA, cash and non-cash collateral, and assigns asim-allateral to one of three tiérdier 1
assets are limited to those securities that armddeo be of sufficient quality and demand to
generate liquidity at little or no loss in the eveha default of a clearing member or a major
market stress. LCH SA is able to pledge theserg@suto the Banque de France to generate
cash on the same day. Only Tier 1 assets arediedlas liquidity resources in liquidity stress

testing®

LCH SA has an interoperability agreement with$gadi Compensazione e Garanzia
(“CC&G"), an Italian CCP, pursuant to which LCH SA'’s c¢ieg members and
CC&G'’s clearing members are able to benefit fromngwn clearing services without
having to join the other CCP. Each CCP is a clgamember of the other one with a
particular status when accessing the clearing systehe other counterparty.

Securities comprising non-cash collateral arepsed of the following components: (i)
margin collaterali.e., non-cash collateral pledged by clearing membmranfrgin cover;
(i) Collateral and Liquidity Management@aLM ") collateral,i.e., direct securities
holdings that are part of the CaLM’s investmenhatas; and (iii) clearing settlement
collateral,i.e., collateral resulting from the physical settlemehtantracts on behalf of a
defaulting clearing member.

Tier 2 assets are those securities that haveletrend may be financed but are of lesser
quality than Tier 1 assets. Tier 3 assets armdddo have little or no liquidity value in
the event of a default or major market stress erdaemed to be too illiquid to be
converted in the timeframe that a CCP would require
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The proposed Framework then highlights the threeipal events under which LCH SA
would require liquidity: (i) the default of one orore clearing members; (ii) the default of
CC&G,; and (iii) operational liquidity needs (eacdtfided below).

The proposed Framework also examines liquiditydeegising from members’ defaults,
liquidity needs arising from an interoperating cahtounterparty’s default (currently CC&G),
and the manner in which operational liquidity regments are determined. Liquidity needs
arising from members’ defaults are those needsgrisom fulfilment of the settlement of the
securities of the defaulted clearing member; pgstinvariation margin to non-defaulting
members on the positions held by the defaultediclganember(s); the value of bonds pledged
at the Banque de France; haircuts by the Europeatr& Bank on securities posted by the
defaulting Clearing Member; and investment losdaquidity needs arising from interoperating
CCPs’ defaults are those needs arising from thecgeclosure of the Italian Clearing activity
(e.g. reimbursement of the margins and defaultguethted to the Italian clearing activity, cash
settlement of the Italian repo positions). Operai liquidity is defined as the amount of
liquidity that LCH SA is required to hold to sagidfquidity needs related to the operational
management of LCH SA in a stressed environmentdibas not lead to a member’s default.
Such liquidity requirements arise from a numbefactors, including the need to repay excess
cash posted by members, need to repay margin whegimrequirements are reduced, and the
substitution of cash collateral and European CéBtrak eligible securities.

The proposed Framework next describes the metsied to determine LCH SA’s
liquidity needs that are calculated each day overeaday period. Such metrics include: (i) the
liquidity coverage ratio; (ii) a monthly rolling avage liquidity buffer; (iii) a daily minimum

liquidity buffer; and (iii) required cash collatéra
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With respect to the liquidity coverage ratio, thiegsed Framework explains how the
liquidity coverage ratio is determined for eactlite clearing services that LCH SA offers in a
Cover 2 scenario,e,, the liquidity risk arising from the default of latast two clearing group
members to which LCH SA has the largest exposwiesglthe 5 days following default. The
Cover 2 amount is computed by aggregating thediturisks related to clearing members
within the same group across all of LCH SA’s segsic The two largest group members are
chosen according to the liquidity needs relateithése members. The liquidity requirements are
generated by three risk drivers: the settlemekt nerket risk and the ECB haircut. For the
CDSClear service, LCH SA determines the liquidisk by considering variation margin
modelled at member level by applying the most pumi€DS spread widening stress scenario
for both ITraxx Main and CrossOver (currently thstbrical scenario considering the 2007
crisis). The Framework focuses on the principadsi®r which LCH SA must assure that it has
sufficient liquidity.

Finally, the Framework describes the reverse steest that LCH SA runs at least
guarterly. The reverse stress test is designadlfpdetermine the limits of the models and of
the liquidity risk management framework by modejlextreme market conditions that go
beyond what are considered plausible market camditover a 5-day time horizon. LCH SA
stresses seven risk factors independently, anccalssiders these risk factors together in two

combined reverse stress test scenarios, the Beflral/enmd Macro-economic.
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2. Statutory Basis

LCH SA has determined that Proposed Rule Changenisistent with the requirements
of Section 17A of the Aétand regulations thereunder applicable to it. Frenework
implements the provisions of Section 17A(b)(3)(F)he Act? which requirejnter alia, that the
rules of a clearing agency “assure the safeguamfisgcurities and funds that are in its custody
or control or for which it is responsible.” Furth®egulation 17dA-22(e) requires a clearing
agency to maintain and enforce written policies pratedures reasonably designed to
“measure, monitor, and manage the liquidity risk tarises in or is borne by the covered
clearing agency® Consistent with these provisions, the Framewssuees that the clearing
agency maintains sufficient liquid resources teefthe settlement of payment obligations with
a high degree of confidence under a wide rangereeeable stress scenafids.

B. Self-Reqgulatory Organization’s Statement omd&m on Competition

LCH SA does not believe the Proposed Rule Charmgédihave any impact, or impose

any burden, on competition. The Proposed Rule Gddoes not address any competitive issue

! 15 U.S.C. 780-1
8 15 U.S.C. 78g-1(b)(3)(F).

o 17 C.F.R. § 240.17Ad-22(€)(7).

10 The proposed Framework is also consistent withl ISA\’s obligations under the

European Markets Infrastructure RegulatioBNIR ”); Regulation (EU) No 648/2012 of
the European Parliament and of the Council of ¢ 2QlL2 on OTC derivatives, central
counterparties and trade reporting.

In particular, EMIR Article 44 provides, in part:

“A CCP shall at all times have access to adediguélity to perform its services and
activities. . . A CCP shall measure, on a daily basis, its poteligiaidity needs [taking]
into account the liquidity risk generated by théadét of at least the two clearing
members to which it has the largest exposures.”
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or have any impact on the competition among ceotrahterparties. LCH SA operates an open
access model, and the Proposed Rule Change wél maeffect on this model.

C. Self-Requlatory Organization’'s Statement on @@mts on the Proposed Rule
Change Received from Members, Participants or ®ther

Written comments relating to the Proposed Rulen@adnave not been solicited or
received. LCH SA will notify the Commission of anyitten comments received by LCH SA.

II. Date of Effectiveness of the Proposed Rule@e and Timing for Commission Action

Within 45 days of the date of publication of thistice in the Federal Register or within
such longer period up to 90 days (i) as the Comons®say designate if it finds such longer
period to be appropriate and publishes its reakorso finding or (ii) as to which the self-

regulatory organization consents, the Commissidh wi
(A) by order approve or disapprove such proposézichange, or

(B) institute proceedings to determine whetherttaposed rule change should be
disapproved.

V. Solicitation of Comments

Interested persons are invited to submit writtetagviews, and arguments concerning
the foregoing, including whether the proposed dhlenge is consistent with the Act. Comments
may be submitted by any of the following methods:

Electronic Comments:

» Use the Commission’s Internet comment form (htywAv.sec.gov/rules/sro.shtml) or
* Send an e-mail to rule-comments@sec.gov. Pleakelm&ile Number SR-LCH SA-

2018-003 on the subject line.
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Paper Comments:

» Send paper comments in triplicate to Brent J. BigBkcretary, Securities and Exchange
Commission, 100 F Street, NE, Washington, DC 205390.
All submissions should refer to File Number SR-LGA-2018-003. This file number should be
included on the subject line if e-mail is used. Hedp the Commission process and review your
comments more efficiently, please use only one otethThe Commission will post all

comments on the Commission’s Internet webgiteo(//www.sec.gov/rules/sro.shtinCopies of

the submission, all subsequent amendments, atewrdtatements with respect to the proposed
rule change that are filed with the Commission, alhgvritten communications relating to the
proposed rule change between the Commission andeasgn, other than those that may be
withheld from the public in accordance with thepsmns of 5 U.S.C. 552, will be available for
website viewing and printing in the Commission’vRuReference Room, 100 F Street, NE,
Washington, DC 20549, on official business daysvbeh the hours of 10:00 a.m. and 3:00 p.m.
Copies of such filings will also be available fospection and copying at the principal office of

LCH SA and on LCH SA’s website http://www.lch.com/asset-classes/cdscleAd comments

received will be posted without change. Persobsnsiting comments are cautioned that we do
not redact or edit personal identifying informatioom comment submissions. You should
submit only information that you wish to make ashle publicly. All submissions should refer
to File Number SR-LCH SA-2018-003 and should benstted on or before [insert date 21 days

from publication in the Federal Register].
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For the Commission, by the Division of Trading daidrkets, pursuant to delegated

authority™*

Secretary

1 17 CFR 200.30-3(a)(12).



File No. SR-LCH SA-2018-003
Page 20 of 89

EXHIBIT 5

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 21 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 22 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 23 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 24 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 25 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 26 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 27 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 28 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 29 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 30 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 31 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 32 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 33 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 34 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 35 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 36 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 37 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2017-007
Page 38 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 39 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 40 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 41 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 42 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 43 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 44 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 45 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 46 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 47 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 48 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 49 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 50 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 51 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 52 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 53 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 54 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 55 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 56 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 57 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 58 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 59 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 60 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 61 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 62 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 63 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 64 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 65 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 66 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 67 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 68 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 69 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 70 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 71 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 72 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 73 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 74 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 75 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 76 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 77 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 78 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 79 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 80 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 81 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 82 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 83 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 84 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 85 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 86 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 87 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 88 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



File No. SR-LCH SA-2018-003
Page 89 of 89

PAGE REDACTED IN ITS ENTIRETY

CONFIDENTIAL TREATMENT REQUESTED PURSUANT TO THE FR EEDOM OF
INFORMATION ACT



