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TITLE I

GENERAL PROVISIONS
&
LEGAL FRAMEWORK
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Article 1.0.1.1

LCH SA is a clearing house within the meaning of Article L. 440-1 of the French Monetary and
Financial Code and EMIR which acts as a central counterparty for clearing Original Transactions
entered into between the CDS Buyer and the CDS Seller in accordance with the CDS Clearing
Documentation.

In this framework, LCH SA acts in accordance with applicable banking and financial regulations,
including EMIR.

LCH SA is under the supervision of its Competent Authorities within the scope of their respective
remit as granted by their national law.

Article 1.0.1.2

LCH SA has been notified to the European Commission as a securities settlement system pursuant
to the Settlement Finality Directive. Thus, as described in Section 1 of the Procedures, any person
with a legitimate interest can obtain information on LCH SA, the CDS Clearing Service and the CDS
Clearing Documentation upon request.

Article 1.0.1.3

In accordance with the CDS Clearing Documentation, LCH SA novates and clears CDS, supervises
the Cleared Transactions registered in the name of each Clearing Member, calculates the risk
associated with such Cleared Transactions, calls Margin to cover this risk, ensures the proper
settlement of the Cleared Transactions as central counterparty, manages the CDS Default
Management Process and performs all other functions specified in the CDS Clearing

Documentation.
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CHAPTER 1 - DEFINITIONS AND INTERPRETATION
Section 1.1.1 Terms defined in the CDS Clearing Rule Book

For the purposes of the CDS Clearing Documentation, the following capitalised terms shall, unless
otherwise specified, have the respective meanings set out below:

2003 ISDA Credit Derivatives Definitions: This term shall have the meaning set out in Part A of
the CDS Clearing Supplement.

2014 ISDA Credit Derivatives Definitions: This term shall have the meaning set out in Part B of
the CDS Clearing Supplement.

Account Structure: The House Account Structure and the Client Account Structure(s) of a CCM
and an FCM Clearing Member, respectively.

Accrued Fixed Amount Liquidation Risk Margin: The amount calculated by LCH SA, in accordance
with Section 2 of the Procedures.

Additional Contribution Amount: An unfunded contribution equal to the amount of a Clearing
Member’s Contribution which is payable by a Clearing Member to LCH SA pursuant to Article
4.4.3.2 following an application of the CDS Default Fund.

Additional Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Affected Clearing Member: In relation to the circumstances set out in Article 1.3.1.1(i), a Clearing
Member who has been subject to a failure to pay or deliver, and, in relation to the circumstances
set out in Article 1.3.1.1 (ii) or (iii), any Clearing Member.

Affiliate: With respect to a Clearing Member, any entity that controls, directly or indirectly, the
Clearing Member, any entity controlled, directly or indirectly, by the Clearing Member or any
entity directly or indirectly under common control with such Clearing Member. For this purpose,
"control" of an entity or of a Clearing Member means ownership of a majority of the voting
power of the entity or the Clearing Member. Solely for the purposes of classifying a Person as an
FCM Client or as an Affiliate of an FCM Clearing Member, the term “Affiliate” also means any
Person whose account, when carried by the FCM Clearing Member, would be considered a
proprietary account pursuant to CFTC Regulation 1.3(y) (or any successor or replacement
regulation).

Allocated Client Collateral Buffer: The CCM Allocated Client Collateral Buffer or the FCM

Allocated Client Collateral Buffer, as the context requires.

AMF: The Autorité des Marchés Financiers and any successor organisation.
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Applicable Law: Any applicable national, federal, supranational, state, provincial, local or other
statute, law, ordinance, regulation, rule, code, guidance, order, published practice or concession,
judgment or decision of a Governmental Authority or a Competent Authority.

Applicant: A legal person that wishes to be admitted as a Clearing Member.
Approved Trade Source System: An entity as specified in a Clearing Notice and with whom:

(i) LCH SA has entered into an agreement regarding the submission of Original Transactions
by ATSS Participants for registration and clearing by LCH SA; and

(ii) ATSS Participants have entered into a participant agreement allowing such entity to
deliver Original Transactions details to LCH SA on behalf of the relevant ATSS Participant
for the purpose of clearing such Original Transactions by LCH SA.

ATSS Participant: A Clearing Member or a Client that is a direct participant in an Approved Trade
Source System.

Auction Settlement Amount: In respect of any Cleared Transaction, as defined under the terms of
such Cleared Transaction incorporating the ISDA Credit Derivatives Definitions.

Automatic Early Termination Event Stipulation: A stipulation by LCH SA that Cleared
Transactions of a Clearing Member are subject to automatic termination.

Available Client Collateral Buffer: The CCM Available Client Collateral Buffer or the FCM Available
Client Collateral Buffer, as the context requires.

Backloading Failure: With respect to a Clearing Member due to have a Cleared Transaction,
arising from a Backloading Transaction, registered in any of its Trade Accounts, the failure by such
Clearing Member to transfer the Required Collateral Amount to LCH SA at the relevant Morning
Call and/or to make Cash Payments at the same time as that Morning Call.

Backloading Failure Notice: A notice in writing setting out details of the occurrence of a
Backloading Failure (which, for the avoidance of doubt, shall not identify, directly or indirectly, the
relevant Clearing Member(s) subject to such Backloading Failure).

Backloading Transaction: A Weekly Backloading Transaction or a Daily Backloading Transaction.

Backloading Transaction Reports: This term shall have the meaning set out in Section 5 of the
Procedures.

Backup Clearing Member: In relation to Client Cleared Transactions, the Clearing Member
indicated by the relevant Client as acting as such and notified to LCH SA from time to time,
provided that:

(i) only an FCM Clearing Member may serve as Backup Clearing Member of an FCM Client;
and

(ii) only a CCM may serve as Backup Clearing Member of a CCM Client.
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Backup Client: In relation to Client Cleared Transactions registered in a CCM Indirect Client
Segregated Account Structure, the CCM Individual Segregated Account Client indicated by the
relevant CCM as acting as such and notified to LCH SA from time to time.

Bilateral Trades Report: This term shall have the meaning set out in Section 5 of the Procedures.
Business Day: Any day that is not a holiday in the TARGET2 calendar.

Carrying Clearing Member: The Clearing Member in whose Client Trade Account(s) and CCM
Client Collateral Account(s) (with respect to a CCM) or FCM Client Financial Account(s) (with
respect to an FCM Clearing Member) Client Cleared Transactions and associated Client Assets,
which are to be transferred (in whole or in part) to a Receiving Clearing Member in accordance
with TITLE V, Chapter 3 or TITLE VI, Chapter 3 (as applicable), are registered.

Cash Collateral: Any cash provided in an Eligible Currency which is transferred to LCH SA by way
of full title transfer in accordance with Section 3 of the Procedures for the purpose of satisfying a
Clearing Member’s Margin Requirements and/or its Contribution Requirement and/or novating
Original Transactions, as the case may be.

Cash Payment: Any payment due by a Clearing Member to LCH SA, or due to be received by a
Clearing Member from LCH SA, of:

(i) cash amounts due upon the occurrence of Credit Events;
(ii) Price Alignment Interest;

(iii) Fixed Amounts;

(iv) Variation Margin;

(v) Initial Payment Amount;

(vi) any fees due to LCH SA;

(vii)  cash amounts due in connection with an MTM Change; or
(viii)  any other cash amounts (other than Cash Collateral).
Cash Payment Day: With respect to a Cleared Transaction with a CDS Contractual Currency:
(i) in Euro: a Business Day; or

(ii) in US Dollar:

(@)  a Business Day that is a day on which commercial banks in New York City are open
for business; or

(b)  with respect to cash amounts due upon the occurrence of Credit Events only as
referred to in the definition of Cash Payment, any day that is a day on which
commercial banks in New York City are open for business.
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CCM: Any legal entity admitted as a clearing member in accordance with the CDS Clearing Rules
and party to the CDS Admission Agreement, provided that if such entity wishes to provide CDS
CCM Client Clearing Services described in TITLE V, it shall be a General Member. If such entity is
an FCM, it must satisfy LCH SA that it is able to provide the CDS CCM Client Clearing Services
described in TITLE V prior to offering such services.

CCM Allocated Client Collateral Buffer: The portion of the CCM Client Collateral Buffer which, at
the relevant time, is allocated to a CCM Client Account Structure in accordance with Article
4.2.2.4 and Section 2 of the Procedures.

CCM Available Client Collateral Buffer: The portion of the CCM Client Collateral Buffer which, at
the relevant time, is not allocated to any CCM Client Account Structure.

CCM Cleared Transaction: A CDS between LCH SA and a CCM acting either in its own name and
for its own account (in respect of a House Cleared Transaction) or as commissionnaire in its own
name and for the account of a Client (in respect of a Client Cleared Transaction), registered in any
Trade Account of such CCM and resulting from:

(i) the novation of an Original Transaction;

(ii) the creation of a Spin-off Single Name Cleared Transaction, a Restructuring Cleared
Transaction, a Resulting Single Name Cleared Transaction or a Physically Settled Cleared
Transaction (where applicable) pursuant to the CDS Clearing Supplement;

(iii) the compression of existing Cleared Transactions to a single Cleared Transaction pursuant
to TITLE Ill, CHAPTER 3;

(iv) LCH SA and a CCM entering into hedging transactions pursuant to the CDS Default
Management Process;

(v) the porting of Client Cleared Transactions pursuant to TITLE V, CHAPTER 3;

(vi) the porting of the Relevant Client Cleared Transactions pursuant to Clause 4.3 of the CDS
Default Management Process; or

(vii)  the registration of Transfer Positions pursuant to Clause 6 of the CDS Default
Management Process.

CCM Client: A CCM Individual Segregated Account Client, a CCM Net Omnibus Segregated
Account Client or a CCM Gross Omnibus Segregated Account Client.

CCM Client Account Structure: A CCM Individual Segregated Account Structure, a CCM Net
Omnibus Segregated Account Structure or a CCM Gross Omnibus Segregated Account Structure,
as the case may be.

CCM Client Collateral Account: With respect to each CCM, an account opened in the books of
LCH SA in relation to a CCM Client Account Structure to record the Collateral provided by a CCM
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for the purpose of satisfying the CCM Client Margin Requirement(s) for such CCM Client Account
Structure and allowing the novation of Client Trade Legs of Eligible Intraday Transactions.

CCM Client Collateral Buffer: The aggregate value of Collateral transferred by a CCM to LCH SA
and recorded in such CCM’s CCM House Collateral Account for the purpose of:

(i) allocating Collateral to a CCM Client Account Structure in accordance with Article 4.2.2.4
and Section 2 of the Procedures to satisfy a positive Intraday Novation Margin
Requirement for Eligible Intraday Transactions comprising one or more Client Trade
Leg(s);

(i) covering the CCM’s House Cleared Transactions subsequent to an Event of Default
occurring in respect of such CCM in accordance with Article 4.3.3.1; or

(iii) covering the CCM’s House Cleared Transactions subsequent to an LCH Default in
accordance with Article 1.3.1.6.

CCM Client Collateral Buffer Shortfall: The amount (if any) by which the CCM Client Collateral
Buffer Threshold exceeds the CCM Client Collateral Buffer.

CCM Client Collateral Buffer Threshold: The minimum value of Collateral which a CCM wishes to

maintain as CCM Client Collateral Buffer.
CCM Client Excess Collateral: With respect to:

(i) a CCM Net Omnibus Segregated Client Margin Account or a CCM Individual Segregated
Client Margin Account, the amount by which the Margin Balance exceeds the relevant
CCM Client Margin Requirement; and

(ii) all the CCM Gross Omnibus Multi Sub-Account Client Margin Account(s) and CCM Gross
Omnibus Single Sub-Account Client Margin Account(s) of a single CCM Gross Omnibus
Segregated Account Structure, the amount by which the Margin Balance exceeds the total
value of the CCM Client Margin Requirements associated to such CCM Gross Omnibus
Segregated Account Structure.

CCM Client Margin Account: A CCM Individual Segregated Client Margin Account, a CCM Net
Omnibus Segregated Client Margin Account, a CCM Gross Omnibus Single Sub-Account Client
Margin Account, CCM Gross Omnibus Multi Sub-Account Client Margin Account or a CCM Indirect
Client Segregated Margin Account, as the case may be.

CCM Client Margin Requirement: With respect to each CCM Client Margin Account of a CCM, an
amount equal to:

(i) for all purposes other than the Morning Call: the aggregate of the Margins (other than
Variation Margin and Credit Quality Margin), calculated by LCH SA on the basis of the
Open Positions registered in such CCM Client Margin Account of the CCM plus any
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(ii)

positions corresponding to Eligible Intraday Transactions pre-registered in accordance
with Section 3.1.7; and

for the purposes of the Morning Call: the higher of the following two amounts:

(a) the aggregate of the Margins (other than Variation Margin and Credit Quality
Margin) in respect of the Open Positions registered in such CCM Client Margin
Account; or

(b) the aggregate of the Margins (other than Variation Margin and Credit Quality
Margin) in respect of the Open Positions registered in such CCM Client Margin
Account plus any positions corresponding to Irrevocable Backloading Transactions
which are not Rejected Transactions and/or Cleared Transactions which are pre-
registered in accordance with Section 3.1.7.

CCM Client Margin Shortfall: With respect to:

(i)

(i)

a CCM Net Omnibus Segregated Client Margin Account or a CCM Individual Segregated
Client Margin Account of a CCM, the amount by which the CCM Client Margin
Requirement for such CCM Client Margin Account exceeds the CCM Margin Balance of
the associated CCM Client Collateral Account, if any; and

a CCM Gross Omnibus Segregated Account Structure of a CCM, the amount by which the
CCM Client Margin Requirements for all the CCM Client Margin Accounts of such CCM
Gross Omnibus Segregated Account Structure exceeds the CCM Margin Balance of the
CCM Client Collateral Account associated to such CCM Gross Omnibus Segregated
Account Structure, if any.

CCM Client Termination Amount: For the purpose of Title |, Chapter 3, any net positive or

negative amount, denominated in Euro and determined pursuant to and in accordance with
Article 1.3.1.9 (ii)(a).

CCM Client Trade Account: An account opened by LCH SA at the request, and in the name, of a

CCM for the benefit of a CCM Client in order to register all Cleared Transactions cleared by such
CCM in relation to such CCM Client.

CCM Direct Client Segregated Account Structure: With respect to a CCM Individual Segregated
Account Structure opened by LCH SA in the name of a CCM for the benefit of a CCM Individual
Segregated Account Client, the sub-account structure consisting of:

(i)
(ii)
(iii)

a CCM Client Trade Account;
a CCM Individual Segregated Client Margin Account; and

a CCM Client Collateral Account,
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for the purpose of registering Client Cleared Transactions which are not designated as being
entered into in relation to the clearing services provided by such CCM Individual Segregated
Account Client to its CCM Indirect Clients.

CCM Excess Collateral: The CCM Client Excess Collateral or the CCM House Excess Collateral, as
the case may be.

CCM Excess Collateral Threshold: The CCM House Excess Collateral Threshold or the CCM Client
Collateral Buffer Threshold as applicable.

CCM Gross Omnibus Client Set: All the CCM Gross Omnibus Segregated Account Clients
belonging to the same CCM Gross Omnibus Segregated Account Structure.

CCM Gross Omnibus Multi Sub-Account Client: A client of a CCM to which the CCM provides CDS
Client Clearing Services and which has opted for a CCM Gross Omnibus Multi Sub-Account
Structure.

CCM Gross Omnibus Multi Sub-Account Client Margin Account: An account opened by LCH SA in
the name of a CCM for the benefit of a CCM Gross Omnibus Multi Sub-Account Client Set in the
CDS Clearing System for risk management purposes, in which the Cleared Transactions of such
CCM Gross Omnibus Multi Sub-Account Client Set are netted and corresponding Open Positions
are registered, and such CCM Gross Omnibus Multi Sub-Account Client Set related positions
corresponding to Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-
registered in the Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are
recorded, in order to calculate the CCM Client Margin Requirement and Client Variation Margin
Requirement of the relevant CCM in respect of such CCM Gross Omnibus Multi Sub-Account
Client Set.

CCM Gross Omnibus Multi Sub-Account Client Set: All the CCM Gross Omnibus Multi Sub-
Account Clients belonging to the same CCM Gross Omnibus Multi Sub-Account Structure.

CCM Gross Omnibus Multi Sub-Account Structure: With respect to a CCM Gross Omnibus
Segregated Account Structure, the sub-account structure consisting of:

(i) a CCM Client Trade Account per CCM Gross Omnibus Multi Sub-Account Client belonging
to such CCM Gross Omnibus Multi Sub-Account Structure ;

(ii) a single CCM Gross Omnibus Multi Sub-Account Client Margin Account opened for the
benefit of the relevant CCM Gross Omnibus Multi Sub-Account Client Set; and

(iii) a single CCM Client Collateral Account opened for the benefit of that CCM Gross Omnibus
Client Set.

CCM Gross Omnibus Segregated Account Client: A CCM Gross Omnibus Multi Sub-Account Client
or a CCM Gross Omnibus Single Sub-Account Client, as the case may be.
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CCM Gross Omnibus Segregated Account Structure: With respect to a CCM, the Account
Structure consisting of one or more CCM Gross Omnibus Multi Sub-Account Structure(s) and/or
one or more CCM Gross Omnibus Single Sub-Account Structure(s) as linked together for that CCM
Client Account Structure in accordance with TITLE V, CHAPTER 2.

CCM Gross Omnibus Single Sub-Account Client: A client of a CCM to which the CCM provides CDS
Client Clearing Services and which has opted for a CCM Gross Omnibus Single Sub-Account
Structure.

CCM Gross Omnibus Single Sub-Account Client Margin Account: An account opened by LCH SA in
the name of a CCM for the benefit of a CCM Gross Omnibus Single Sub-Account Client in the CDS
Clearing System for risk management purposes, in which the Cleared Transactions of the relevant
CCM Gross Omnibus Single Sub-Account Client are netted and corresponding Open Positions are
registered, and any CCM Gross Omnibus Single Sub-Account Client related positions
corresponding to Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-
registered in the Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are
recorded, in order to calculate the CCM Client Margin Requirement and Client Variation Margin
Requirement of the relevant CCM in respect of such CCM Gross Omnibus Single Sub-Account
Client.

CCM Gross Omnibus Single Sub-Account Structure: With respect to a CCM Gross Omnibus
Segregated Account Structure, the sub-account structure consisting of:

(i) a CCM Client Trade Account per CCM Gross Omnibus Single Sub-Account Client;

(ii) a CCM Gross Omnibus Single Sub-Account Client Margin Account per CCM Gross Omnibus
Single Sub-Account Client; and

(iii) a single CCM Client Collateral Account opened for the benefit of the relevant CCM Gross
Omnibus Client Set.

CCM Gross Omnibus Sub-Account Structure: A CCM Gross Omnibus Multi Sub-Account Structure
or a CCM Gross Omnibus Single Sub-Account Structure, as the case may be.
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CCM Gross Omnibus Sub-Account Balance: In relation to each of the CCM Gross Omnibus Sub-
Account Structure of a CCM Gross Omnibus Segregated Account Structure, the pro rata share
(“PRS”) of the most recent value of the Client Assets recorded in the relevant CCM Client
Collateral Account as determined by LCH SA in accordance with Section 3 of the Procedures,
which is attributable to the CCM Client Margin Account of such CCM Gross Omnibus Sub-Account
Structure and which is determined on the basis of the following formula:

PRS—A
"B

Where:

A is the last CCM Client Margin Requirement calculated and satisfied for the CCM
Client Margin Account of that CCM Gross Omnibus Sub-Account Structure; and

B is the sum of all the last CCM Client Margin Requirements calculated and satisfied
for all the CCM Client Margin Accounts associated to the relevant CCM Gross Omnibus
Segregated Account Structure.

CCM House Collateral Account: With respect to each CCM, a house account opened in the books
of LCH SA to record Collateral provided by such CCM:

(i) for the purpose of satisfying its CCM House Margin Requirement and novating House
Trade Legs of Eligible Intraday Transactions

(ii) as CCM Client Collateral Buffer.

CCM House Excess Collateral: With respect to a CCM House Margin Account, the amount by
which the CCM Margin Balance exceeds the CCM House Margin Requirement for such CCM

House Margin Account.

CCM House Excess Collateral Shortfall: The amount (if any) by which the CCM House Excess
Collateral Threshold exceeds the CCM House Excess Collateral.

CCM House Excess Collateral Threshold: The minimum value of Collateral, which a CCM wishes to
maintain as CCM House Excess Collateral.

CCM House Margin Account: An account opened by LCH SA in the name of a CCM in the CDS
Clearing System for risk management purposes, in which CCM House Cleared Transactions are
netted and corresponding Open Positions are registered, and any house positions corresponding
to Eligible Intraday Transactions and Irrevocable Backloading Transactions pre-registered in the
Account Structure of such CCM (if so applicable pursuant to Section 3.1.7) are recorded, in order
to calculate the CCM House Margin Requirement and House Variation Margin Requirement of the
relevant CCM.
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CCM House Margin Requirement: With respect to the CCM House Margin Account of each CCM,
an amount equal to:

(i) for all purposes other than the Morning Call, the aggregate of the Margins (other than
Variation Margin) calculated by LCH SA on the basis of the Open Positions registered in
such CCM House Margin Account plus any positions corresponding to Eligible Intraday
Transactions pre-registered in accordance with Section 3.1.7; and

(ii) for the purposes of the Morning Call, the higher of the following amounts:

(a) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registered in such CCM House Margin Account; or

(b) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registered in such CCM House Margin Account plus any positions
corresponding to Irrevocable Backloading Transactions which are not Rejected
Transactions.

CCM House Margin Shortfall: With respect to a CCM House Margin Account of a CCM, the
amount by which the CCM House Margin Requirement for such CCM House Margin Account
exceeds the CCM Margin Balance of the associated CCM House Collateral Account, if any.

CCM Indirect Client: A client of a CCM Individual Segregated Account Client on whose account
such CCM Individual Segregated Account Client acts in receiving the CDS Client Clearing Services
from the relevant CCM.

CCM Indirect Client Segregated Account Structure: With respect to a CCM Individual Segregated
Account Structure opened by LCH SA in the name of a CCM for the benefit a CCM Individual
Segregated Account Client, the sub-account structure consisting of:

(i) a CCM Client Trade Account;
(i) a CCM Indirect Client Segregated Margin Account; and
(i) a CCM Client Collateral Account,

for the purpose of registering Client Cleared Transactions which are designated as entered into in
relation to the clearing services provided by such CCM Individual Segregated Account Client to its
CCM Indirect Clients.

CCM Indirect Client Segregated Margin Account: An account opened by LCH SA in the name of a
CCM for the benefit of all the CCM Indirect Clients of a CCM Individual Segregated Account Client
in the CDS Clearing System for risk management purposes, in which the Cleared Transactions of
all the CCM Indirect Clients of the relevant CCM Individual Segregated Account Client are netted
and corresponding Open Positions are registered, and any CCM Individual Segregated Account
Client’s CCM Indirect Clients related positions corresponding to Eligible Intraday Transactions and
Irrevocable Backloading Transactions pre-registered in the Account Structure of such CCM (if so
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applicable pursuant to Section 3.1.7) are recorded, in order to calculate the CCM Client Margin
Requirement and Client Variation Margin Requirement of the relevant CCM in respect of such
CCM Indirect Clients.

CCM Individual Segregated Account Client: A client of a CCM (including for the avoidance of
doubt an Affiliate) to which the CCM provides CDS Client Clearing Services and which has opted
for a CCM Individual Segregated Account Structure.

CCM Individual Segregated Account Structure: With respect to a CCM, the account structure
consisting of:

(i) for each CCM Individual Segregated Account Client of such CCM: a CCM Direct Client
Segregated Account Structure, and

(ii) for each CCM Individual Segregated Account Client of such CCM which has opted to
provide indirect clearing services: a CCM Indirect Client Segregated Account Structure.

CCM Individual Segregated Client Margin Account: An account opened by LCH SA in the name of
a CCM for the benefit of a CCM Individual Segregated Account Client in the CDS Clearing System
for risk management purposes, in which the Cleared Transactions of the relevant CCM Individual
Segregated Account Client are netted and corresponding Open Positions are registered, and any
CCM Individual Segregated Account Client related positions corresponding to Eligible Intraday
Transactions and Irrevocable Backloading Transactions pre-registered in the Account Structure of
such CCM (if so applicable pursuant to Section 3.1.7) are recorded, in order to calculate the CCM
Client Margin Requirement and Client Variation Margin Requirement of the relevant CCM in
respect of such CCM Individual Segregated Account Client.

CCM Margin Balance: With respect to:

(i) the CCM House Margin Account of a CCM, the aggregate value of Collateral transferred to
LCH SA, other than CCM Client Collateral Buffer, recorded in such CCM’s CCM House
Collateral Account ;

(ii) a CCM Net Omnibus Segregated Client Margin Account or a CCM Individual Segregated
Client Margin Account of a CCM, the aggregate value of Collateral transferred to LCH SA
recorded in the CCM Client Collateral Account attached to the relevant Client Margin
Account; and

(iii) all the CCM Gross Omnibus Multi Sub-Account Client Margin Account(s) and CCM Gross
Omnibus Single Sub-Account Client Margin Account(s) of a single CCM Gross Omnibus
Segregated Account Structure, the aggregate value of the Collateral transferred to LCH SA
recorded in the CCM Client Collateral Account associated to such CCM Gross Omnibus
Segregated Account Structure.

CCM Net Omnibus Client Set: All the CCM Net Omnibus Segregated Account Clients belonging to
the same CCM Net Omnibus Segregated Account Structure.
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CCM Net Omnibus Segregated Account Client: A client of a CCM to which the CCM provides CDS
Client Clearing Services and which has opted for a CCM Net Omnibus Segregated Account
Structure.

CCM Net Omnibus Segregated Account Structure: With respect to a CCM, the Account Structure
consisting of:

(i) a CCM Client Trade Account per CCM Net Omnibus Segregated Account Client belonging
to such CCM Net Omnibus Segregated Account Structure;

(ii) a single CCM Net Omnibus Segregated Client Margin Account opened for the benefit of
the relevant CCM Net Omnibus Client Set; and

(iii) a single CCM Client Collateral Account opened for the benefit of that CCM Net Omnibus
Client Set.

CCM Net Omnibus Segregated Client Margin Account: An account opened by LCH SA in the name
of a CCM for the benefit of a CCM Net Omnibus Client Set in the CDS Clearing System for risk
management purposes, in which the Cleared Transactions of such CCM Net Omnibus Client Set
are netted and corresponding Open Positions are registered, and such CCM Net Omnibus Client
Set related positions corresponding to Eligible Intraday Transactions and Irrevocable Backloading
Transactions pre-registered in the Account Structure of such CCM (if so applicable pursuant to
Section 3.1.7) are recorded, in order to calculate the CCM Client Margin Requirement and Client
Variation Margin Requirement of the relevant CCM in respect of such CCM Net Omnibus Client
Set.

CCM Omnibus Segregated Account Client: A CCM Gross Omnibus Segregated Account Client or a
CCM Net Omnibus Segregated Account Client, as the case may be.

CCM Required Collateral Amount: For each CCM, the sum of:
(i) the CCM House Margin Shortfall;

(ii) the CCM House Excess Collateral Shortfall;

(iii) the CCM Client Collateral Buffer Shortfall; and

(iv) the Total Client Margin Shortfall.

CCM Unallocated Client Collateral: Cash Collateral provided by a CCM to LCH SA in accordance
with Article 4.2.2.3 and Section 3 of the Procedures which is identified as being for the account of
one or more CCM Clients but where such CCM has not specified the CCM Client Collateral
Account(s) in which such Cash Collateral should be recorded.

CCM Unallocated Client Collateral Account: With respect to each CCM, the client account
opened in the books of LCH SA to record any CCM Unallocated Client Collateral.

CDS: A credit default swap transaction.
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CDS Admission Agreement: The written agreement (including its annexes), as amended from
time to time, entered into between LCH SA and an Applicant in order for such Applicant to
become a Clearing Member.

CDS Buyer: A Clearing Member that is party to a Cleared Transaction as protection buyer.
CDS Clearing Document: Any document which forms part of the CDS Clearing Documentation.

CDS Clearing Documentation: The CDS Admission Agreement, the CDS Clearing Rules, the CDS
Clearing Supplement Documents, the Index Cleared Transaction Confirmation and the Single
Name Cleared Transaction Confirmation (including all exhibits, attachments, annexes, schedules
and appendices thereto, and any document incorporated by reference therein, if any), as each
such document is amended from time to time. For the avoidance of doubt, the Product Family
Forms do not form part of the CDS Clearing Documentation.

CDS Clearing Rule Book: This document (including all exhibits, attachments, annexes, schedules
and appendices hereto), as amended from time to time.

CDS Clearing Rules: This CDS Clearing Rule Book, the CDS Dispute Resolution Protocol, the
Procedures, all related Clearing Notices and, in the case of an FCM Clearing Member, the FCM
CDS Clearing Regulations, as each such document is amended from time to time.

CDS Clearing Service: The service provided by LCH SA in respect of clearing CDS in accordance
with the CDS Clearing Documentation, including the special terms applicable to use of the service
by a CCM pursuant to TITLE V and to use of the service by an FCM Clearing Member pursuant to
TITLE VI.

CDS Clearing Supplement: The document issued by LCH SA and entitled "CDS Clearing
Supplement", as amended from time to time.

CDS Clearing Supplement Documents: The CDS Clearing Supplement, the Procedures and all
related Clearing Notices, as each such document is amended from time to time.

CDS Clearing System: The IT system managed by LCH SA and providing Clearing Members with
technical access to the CDS Clearing Service.

CDS Client Clearing Agreement: The client clearing agreement entered into between a Clearing
Member and a Client which relates, in whole or in part, to the clearing of CDS through the CDS
Clearing Service.

CDS Client Clearing DMP or CDS Client Clearing Default Management Process: The process set
out in Clause 4 of the CDS Default Management Process and pursuant to which LCH SA will effect
the porting of the Relevant Client Cleared Transactions or the liquidation of the Non-Ported
Cleared Transactions.

CDS Client Clearing Entitlement: This term has the meaning set out in Clause 4.4.3 of the CDS
Default Management Process.
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CDS Client Clearing Services: Clearing services in respect of CDS provided by a Clearing Member
to its Clients.

CDS Contractual Currency: The currency required under the terms of any Cleared Transaction.

CDS Default Fund: The default fund established and maintained pursuant to TITLE IV, CHAPTER 4
for Cleared Transactions.

CDS Default Fund Amount: The amount of the CDS Default Fund as required pursuant to Article
4.4.1.2.

CDS Default Fund Calculation Amount: An amount equal to the CDS Default Fund Amount less
the aggregate of the Contribution Requirement for all of the Clearing Members in respect of
whom the initial calculation of their respective Contribution Requirement requires them to pay a
Contribution equal to the minimum contribution set out in Article 4.4.1.3.

CDS Default Management Committee: The committee which is set up by LCH SA in accordance
with the provisions of the CDS Default Management Process in order to assist LCH SA with the
development and implementation of:

(i) the CDS Default Management Process; and

(ii) any auction process to liquidate a Self Referencing Transaction and enter into an
equivalent Single Name Cleared Transaction.

CDS Default Management Group: The group which is set up by LCH SA in accordance with the
provisions of the CDS Default Management Process in order to assist LCH SA, in circumstances

where:

(i) an Event of Default has been declared by LCH SA as occurring in respect of a Clearing
Member, with the implementation of the CDS Default Management Process and
liquidation of Cleared Transactions in accordance with this CDS Clearing Rule Book; or

(ii) an auction process pursuant to Section 9 of Part A or Part B, as applicable, of the CDS

Clearing Supplement, needs to be implemented to liquidate a Self Referencing
Transaction and enter into an equivalent Single Name Cleared Transaction.

CDS Default Management Process: The process in accordance with which LCH SA and the CDS
Default Management Group will manage a default of a Clearing Member (including, to the extent
appropriate, the CDS Client Clearing Default Management Process), as set out in Appendix 1.

CDS Dispute Resolution Protocol: The protocol pursuant to which Disputes will be resolved.

CDS Global Cash Call Document: This term shall have the meaning set out in Section 5 of the
Procedures.

CDS Post-Default Period: The period specified in Article 4.4.3.3.

CDS Seller: A Clearing Member that is party to a Cleared Transaction as protection seller.
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CDS Type: This term shall have the meaning set out in the CDS Clearing Supplement.

CEA: The U.S. Commodity Exchange Act, as amended.

CFTC: The U.S. Commodity Futures Trading Commission, and any successor thereto.

CFTC Regulations: The rules and regulations promulgated by the CFTC.

Cleared Trades Report: This term shall have the meaning set out in Section 5 of the Procedures.
Cleared Transaction: A CCM Cleared Transaction or an FCM Cleared Transaction.

Clearing Day: Any day that is: (i) a Business Day; and (ii) a day on which commercial banks in
London are open for business.

Clearing Eligibility Report: The report containing the Weekly Backloading Transactions which is
made available by LCH SA to each Clearing Member at such time set out in Section 5 of the
Procedures.

Clearing Member: A General Member or a Select Member, as the context requires.

Clearing Member Novation Acceptance Time: The time when all relevant Clearing Members are
deemed to have accepted a Daily Backloading Transaction or Weekly Backloading Transaction for
clearing, where such Clearing Members indicate such deemed acceptance by meeting the
Morning Call on the relevant Daily Backloading Novation Day or Weekly Backloading Novation
Day, as applicable.

Clearing Member Termination Date: The date on which Membership Termination in respect of a
Clearing Member becomes effective in accordance with Article 2.4.2.1 or Article 2.4.2.2(ii).

Clearing Notice: Any notice issued by LCH SA from time to time which:

(i) provides guidance to all or a particular category of Clearing Members on a matter of
interpretation in connection with this CDS Clearing Rule Book, the CDS Clearing
Supplement or the Procedures;

(ii) notifies all Clearing Members of the existence or cessation of a Force Majeure Event
occurring with respect to LCH SA in accordance with Article 1.2.11.2 (ii) and Article
1.2.11.2 (vi);

(iii) notifies all Clearing Members of an LCH Default in accordance with Article 1.3.1.3;

(iv) notifies all Clearing Members of the termination or suspension of a particular Clearing
Member’s membership of the CDS Clearing Service;

(v) notifies all Clearing Members of the occurrence of an Event of Default in accordance with
Article 4.3.1.3; or

(vi) such other Clearing Notices as may be required or contemplated by this CDS Clearing Rule
Book, the CDS Clearing Supplement or the Procedures.
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Client: A CCM Client, an FCM Client, or both, as the context requires.

Client Account Structure: The CCM Client Account Structure or FCM Client Account Structure, as
the context requires.

Client Assets: Any Collateral transferred to LCH SA by a Clearing Member in respect of Client
Cleared Transactions or Relevant Client Cleared Transactions, as applicable, along with accruals on
such Client Cleared Transactions or Relevant Client Cleared Transactions (which accruals shall, for
the avoidance of doubt, include Variation Margin which is payable by LCH SA to the Clearing
Member in respect of the relevant Client Margin Account in accordance with Section 2 of the
Procedures), and recorded in a Client Collateral Account. For the avoidance of doubt, Client
Assets constituting FCM Unallocated Client Excess Collateral are subject to restrictions on transfer
and use as provided in the CDS Clearing Rules.

Client Backloading Transaction: An existing CDS which:

(i) is registered in the TIW,
(ii) comprises one or more Client Trade Leg(s); and
(iii) is submitted for clearing by the relevant ATSS Participants via an Approved Trade Source

System as part of the Daily Backloading Cycle.

Client Cleared Transaction: A Cleared Transaction registered in a Client Trade Account of a
Clearing Member.

Client Collateral Account: A CCM Client Collateral Account or an FCM Client Financial Account, as
the context requires.

Client Collateral Buffer: The CCM Client Collateral Buffer (carried within the CCM House Account
Structure) or the FCM Client Collateral Buffer (carried within the FCM Client Account Structure),
as the context requires.

Client Collateral Buffer Shortfall: The CCM Client Collateral Buffer Shortfall or the FCM Client
Collateral Buffer Shortfall, as the context requires.

Client Collateral Buffer Threshold: The CCM Client Collateral Buffer Threshold or the FCM Client
Collateral Buffer Threshold, as the context requires.

Client Excess Collateral: The CCM Client Excess Collateral or the FCM Client Excess Collateral, as
the context requires.

Client Margin Account: A CCM Client Margin Account or an FCM Client Margin Account, as the
context requires.

Client Margin Requirement: The CCM Client Margin Requirement or the FCM Client Margin
Requirement, as the context requires.
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Client Margin Shortfall: A CCM Client Margin Shortfall or an FCM Client Margin Shortfall, as the
context requires.

Client Pledged Eligible Collateral: With respect to a CCM, the Pledged Eligible Collateral recorded
in each CCM Client Collateral Account of such CCM.

Client Termination Amount: The CCM Client Termination Amount or the FCM Client Termination
Amount.

Client Trade Account: A CCM Client Trade Account or an FCM Client Trade Account, as the context
requires.

Client Trade Leg: Any trade leg of a CDS in respect of which a Client acts as protection buyer or
protection seller.

Client Transaction Checks: With respect to an Intraday Transaction comprising one or more Client
Trade Leg(s) or a Client Backloading Transaction, the process undertaken by LCH SA to ensure that
a Nominated Clearing Member has consented, in the manner and form prescribed by Section 5 of
the Procedures, to the registration of the relevant Client Trade Leg, in the relevant Client Trade
Account(s) of such Nominated Clearing Member.

Client Variation Margin Requirement: For each Client Margin Account of a Clearing Member, the
amount of Variation Margin calculated by LCH SA as being payable:

(i) by such Clearing Member to LCH SA; or
(ii) by LCH SA to such Clearing Member

on the basis of the Open Positions and as the case may be, positions corresponding to Irrevocable
Backloading Transactions which are not Rejected Transactions and/or Cleared Transactions which
are pre-registered in accordance with Section 3.1.7, in the relevant Client Margin Account, in
accordance with Section 2 of the Procedures.

CM Backloading Transaction: An existing CDS which:

(i) is registered in the TIW;
(i) comprises two House Trade Leg(s); and
(iii) is submitted for clearing by the relevant ATSS Participants via an Approved Trade Source

System as part of the Daily Backloading Cycle.
Collateral: Any Eligible Collateral and/or Cash Collateral.

Collateral Account: A House Collateral Account, a Client Collateral Account or a CCM Unallocated
Client Collateral Account as the case may be.

Collateral Call: A request by LCH SA to a Clearing Member for an amount of Collateral calculated
by LCH SA in accordance with the CDS Clearing Documentation, such Collateral to be delivered by
such Clearing Member to LCH SA in accordance with Section 3 of the Procedures.
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Combined Unmargined Risk: The maximum value of the two highest daily Member Uncovered
Risks over the last sixty Clearing Days, plus a buffer equal to 10 percent.

Competent Authority: Other than for LCH SA, any authority which:

(i) is recognised as such by a Person’s home Member State under the terms of CRD or MiFID;
or
(ii) has concluded a cooperation agreement with the French Competent Authorities in

respect of exercising a regulatory or supervisory function under the laws of any
jurisdiction to which a Person is subject,

and for LCH SA, each of the AMF, the Autorité de Contréle Prudentiel et de Résolution, the Banque
de France, the CFTC, any successor body of any of the foregoing and any other body which has
concluded a cooperation agreement with the AMF, the Autorité de Contrédle Prudentiel et de
Résolution, the Banque de France in respect of exercising a regulatory or supervisory function
under the laws of any jurisdiction and designated as such by LCH SA from time to time.

Concentration Risk Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Contingency Variation Margin: The amount calculated by LCH SA in accordance with Section 2 of
the Procedures.

Contribution: With respect to each Clearing Member, an amount calculated by LCH SA in
accordance with Article 4.4.1.3 and payable by each Clearing Member to LCH SA to fund the CDS
Default Fund (and, for the avoidance of doubt, excluding any Additional Contribution Amount of
such Clearing Member).

Contribution Balance: The aggregate value of Collateral (determined in accordance with Section 3
of the Procedures) deposited by a Clearing Member with LCH SA to satisfy its Contribution
Requirement.

Contribution Excess: The amount, if any, by which a Clearing Member’s Contribution Balance
exceeds its Contribution Requirement.

Contribution Requirement: The aggregate of a Clearing Member’s Contribution and its Additional
Contribution Amount, if applicable.

Contribution Shortfall: The amount, if any, by which a Clearing Member’s Contribution
Requirement exceeds the Contribution Balance.

Credit Derivatives Determinations Committee: This term shall have the meaning set out in the
ISDA Credit Derivatives Definitions.

Credit Event: In respect of any Cleared Transaction, as defined under the terms of such Cleared
Transaction incorporating the ISDA Credit Derivatives Definitions.
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Credit Event Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Credit Event Notice: In respect of any Cleared Transaction, as defined under the terms of such
Cleared Transaction incorporating the ISDA Credit Derivatives Definitions.

Credit Institution: Any credit institution as defined in CRR.

Credit Quality Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

CRD: Directive 2013/36/EU of the European Parliament and of the Council of 26 June 2013 on
access to the activity of credit institutions and the prudential supervision of credit institutions
and investment firms, amending Directive 2002/87/EC and repealing Directives 2006/48/EC and
2006/49/EC.

CRR: Regulation (EU) No. 575/2013 of the European Parliament and of the Council of 26 June
2016 on prudential requirements for credit institutions and investment firms and amending
Regulation (EU) No 648/2012 and all delegated regulatory and implementing technical standards
adopted pursuant to Regulation (EU) No. 575/2013 and published in the Official Journal of the
European Union from time to time.

Daily Backloading Novation Day: With respect to a Daily Backloading Transaction, the Clearing
Day immediately following the Business Day on which such Daily Backloading Transaction has
been submitted for clearing to LCH SA in accordance with Article 3.1.2.2.

Daily Backloading Cycle: The process operated by LCH SA, in accordance with Section 3.1.2,
pursuant to which Daily Backloading Transactions are submitted for clearing.

Daily Backloading Transaction: A Client Backloading Transaction or a CM Backloading Transaction,
as the case may be.

Damage: Any damage, loss, cost or expense of whatsoever nature.

Data Protection Law: Any legislation in force from time to time which implements the Directive
95/46/EC and Directive 2002/58/EC and any other similar applicable national privacy law, which
applies to the business activities of LCH SA.

DC Credit Event Announcement: This term shall have the meaning given to such term for the
purposes of the applicable Cleared Transaction.

Deemed Client Transaction: This term shall have the meaning given in Article 5.1.1.3(ii).

Default Notice: A notice issued by LCH SA to a Clearing Member following a determination that
an Event of Default has occurred or is occurring in respect of such Clearing Member, including
where that notice takes the form of an Automatic Early Termination Event Stipulation and that
such Clearing Member will henceforth be treated as a Defaulting Clearing Member.
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Defaulting Clearing Member: Any Clearing Member in respect of which an Event of Default has
been declared by LCH SA.

Defaulting Clearing Member Termination Date: The date notified as such to a Defaulting Clearing
Member by LCH SA in the Default Notice.

Delegation: The délégation de créance imparfaite mechanism governed by articles 1275 et seq. of
the French Civil Code, as described in Article 5.1.2.2.

Derivatives Clearing Organization: A derivatives clearing organization as defined in Section 1la
(15) of the CEA and registered as such with the CFTC.

Disciplinary Proceedings: Proceedings established pursuant to Section 8 of the Procedures, under
which LCH SA shall investigate and, where it considers appropriate, take action against a Clearing
Member following any breaches or alleged breaches of the CDS Clearing Documentation.

Dispute: This term shall have the meaning set out in the CDS Dispute Resolution Protocol.

DTCC: The Warehouse Trust Company LLC, a subsidiary of the US Depository Trust and Clearing
Corporation, and any successor thereto.

DTCC Matching and Eligibility Report: The report containing the Eligible Weekly Backloading
Transactions for each Clearing Member which is made available by LCH SA to each Clearing
Member, at the time and in the manner set out in Section 5 of the Procedures.

Early Termination Trigger Date: The date specified in Clause 8.1 of the CDS Default Management
Process.

EEA: The European Economic Area.

Eligibility Controls: The consistency checks and functional controls performed by LCH SA in
accordance with Section 4 of the Procedures including:

(i) checking to ensure the completeness of the information required by LCH SA as previously
notified to Clearing Members to process the Transaction Data and novate the Original
Transaction pursuant to and in accordance with the CDS Clearing Rules and the CDS
Clearing Supplement; and

(ii) determining whether such Original Transaction meets the Eligibility Requirements.

Eligibility Requirements: The requirements described in Section 4 of the Procedures with which
Original Transactions must comply in order to be eligible for clearing by LCH SA.

Eligible Collateral: Such securities and other types of non Cash Collateral as are set out in Section
3 of the Procedures as being acceptable by LCH SA for the purposes of satisfying a Clearing
Member’s Margin Requirements and/or novating Original Transactions, as applicable.

Eligible Currency: Cash in such currencies as are set out in Section 3 of the Procedures as being
acceptable by LCH SA as Cash Collateral.
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Eligible Index Version: The version of a credit default swap index identified in accordance with
Section 4 of the Procedures and in respect of which LCH SA provides CDS Clearing Services.

Eligible Intraday Transaction: An Intraday Transaction which passes the Eligibility Controls and
the Client Transaction Checks (if applicable), pursuant to and in accordance with Article 3.1.4.4.

Eligible Reference Entity: A Reference Entity identified in accordance with Section 4 of the
Procedures and in respect of which LCH SA provides CDS Clearing Services.

Eligible Weekly Backloading Transaction: A Weekly Backloading Transaction which:
(i) has passed the Eligibility Controls; and

(ii) has been selected by each of the relevant Clearing Members to be included in the Weekly
Backloading Cycle in accordance with Section 5 of the Procedures.

EMIR: Regulation (EU) No. 648/2012 of the European Parliament and of the Council of 4 July 2012
on OTC derivatives, central counterparties and trade repositories and all delegated regulatory and
implementing technical standards adopted pursuant to Regulation (EU) No. 648/2012 and
published in the Official Journal of the European Union from time to time.

End of Day: 19.30 on each Price Contribution Day.

End of Day Contributed Price: For each type of CDS meeting the Eligibility Requirements and
identical in all material aspects other than the Notional Amount, the price/spread provided by the
Index Publisher to LCH SA for such CDS and resulting from the Market Data.

End of Real Time: The time as specified in a Clearing Notice.
Euro: The Euro.

Eurosystem Central Bank: The European Central Bank and any of the national central banks of
the European Union Member States that have adapted the Euro as their common currency.

Event: Any of the events listed in Article 4.3.1.1 occurring in respect of a Clearing Member.

Event of Default: An Event that LCH SA has determined, pursuant to Article 4.3.1.1 and Article
4.3.1.2, should constitute an event of default and in respect of which a Default Notice is issued.

Excess Collateral: The CCM Excess Collateral or the FCM House Excess Collateral.

Excess Collateral Threshold: The CCM Excess Collateral Threshold or the FCM House Excess
Collateral Threshold.

Extraordinary Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Extreme Market Developments: Any one of the following:

(i) an occurrence or circumstance that threatens or may threaten the fair and orderly
clearing, settlement or liquidation of, or in respect of, Cleared Transactions (whether
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generally or in respect of a particular category of Cleared Transactions) or the continuity
or proper and sound functioning of the CDS Clearing Service;

(ii) a suspension to trading on markets of CDS or other financial instruments relevant to the
price or value of CDS or any other form of market disruption which makes the proper
determination of the End of Day Contributed Price impossible or impractical; and/or

(iii) any occurrence or circumstance that would negatively impact any financial market
relevant to the CDS Clearing Service by introducing an unacceptable level of uncertainty,
volatility or risk in respect of any or all Cleared Transactions or to the CDS Clearing

Service;

and, in each case, the result of which makes it impractical for LCH SA to continue to operate the
CDS Clearing Service in accordance with the CDS Clearing Documentation while satisfactorily
managing its risks. For the avoidance of doubt, an event may constitute an Extreme Market
Development even if it affects only one Clearing Member or a group of Clearing Members.

Failed Backloading Clearing Member: Any Clearing Member that is subject to a Backloading
Failure.

Fallback Settlement Method: This term shall have the meaning set out in the ISDA Credit
Derivatives Definitions.

FCM: A legal entity that is a futures commission merchant, as defined under CFTC Regulation
1.3(p) (or any successor or replacement regulation), and is registered in such capacity with the
CFTC and a member in good standing of the NFA.

FCM Allocated Client Collateral Buffer: The portion of the FCM Client Collateral Buffer which, at
the relevant time, is allocated to an FCM Client Margin Account in accordance with Article 4.2.2.4

and Section 2 of the Procedures.

FCM Available Client Collateral Buffer: The portion of the FCM Client Collateral Buffer which, at
the relevant time, is not allocated to any FCM Client Margin Account and is available to be used to

enable the novation of Client Trade Legs.

FCM Buffer Financial Account: A segregated account opened in the books of LCH SA to record the
value of an FCM Clearing Member’s FCM Client Collateral Buffer.

FCM CDS Clearing Regulations: The document issued by LCH SA and entitled "FCM CDS Clearing
Regulations," as amended from time to time.
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FCM Cleared Transaction: A CDS between LCH SA and an FCM Clearing Member as agent for the
account of an FCM Client (as described in FCM CDS Clearing Regulation 1(c)), registered in the
relevant FCM Client Trade Account of such FCM Clearing Member, or as principal for its own
account, registered in the FCM House Trade Account of such FCM Clearing Member, and resulting
from:

(i) the novation of an FCM Original Transaction;

(ii) the creation of a Spin-off Single Name Cleared Transaction, a Restructuring Cleared
Transaction, a Resulting Single Name Cleared Transaction or a Physically Settled Cleared
Transaction (where applicable) pursuant to the CDS Clearing Supplement;

(iii) the compression of existing FCM Cleared Transactions to a single FCM Cleared Transaction
pursuant to TITLE Ill, Chapter 3;

(iv) LCH SA entering into hedging transactions with an FCM Clearing Member pursuant to the
CDS Default Management Process;

(v) the transfer of FCM Cleared Transactions or Porting FCM Cleared Transactions in
accordance with Section 3.4.1;

(vi) the Porting of FCM Cleared Transactions in accordance with the CDS Default Management

Process; or

(vii)  LCH SA and a Backup Clearing Member entering into a new contract on equivalent terms
to a terminated FCM Cleared Transaction as part of Porting pursuant to the CDS Default
Management Process.

FCM Clearing Member: Any FCM that has been admitted as a clearing member in accordance
with the CDS Clearing Rules and is a party to the CDS Admission Agreement and which has not
elected to become a CCM, provided that if such FCM wishes to provide CDS FCM Client Clearing
Services described in TITLE VI, it shall be a General Member.

FCM Client: A client of an FCM Clearing Member to which the FCM Clearing Member provides
CDS Client Clearing Services and that is an eligible contract participant as defined in Section
1a(18) of the CEA, other than subparagraph (C) thereof, or as may be further defined by CFTC
Regulations, with positions in Cleared Swaps (as that term is defined in CFTC Regulation 22.1),
including FCM Cleared Transactions, on behalf of which the FCM Clearing Member provides the
CDS Clearing Services described in Title VI and clears FCM Cleared Transactions; provided that any
such client is only an FCM Client with respect to its positions in Cleared Swaps (as that term is
defined in CFTC Regulation 22.1). For the avoidance of doubt, if an Affiliate of an FCM Clearing
Member, which Affiliate is also registered with the CFTC as an FCM, carries Cleared Swaps on
behalf of Cleared Swaps Customers (as that term is defined in CFTC Regulation 22.1) and

! Note to reader: the use of the term “agent” is required by the CFTC Regulations and does not refer to any specific legal

category under French law.
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maintains an omnibus account with such FCM Clearing Member to clear Cleared Swaps on behalf
of such Cleared Swaps Customers, such omnibus account shall be considered an FCM Client for
purposes of the CDS Clearing Rules.

FCM Client Account Structure: The FCM Client Trade Account(s), FCM Client Margin Account(s),
FCM Client Financial Account(s), FCM Buffer Financial Account, FCM Unallocated Client Collateral
Financial Account and FCM Client Collateral Account registered in the CDS Clearing System in the
name of an FCM Clearing Member as described in TITLE VI, CHAPTER 2.

FCM Client Collateral Account: An account opened in the books of LCH SA to record the Collateral
held by LCH SA for the benefit of an FCM Clearing Member’s FCM Clients, the aggregate value of
such Collateral being divided amongst, and recorded in:

(i) the FCM Client Financial Account(s);
(ii) the FCM Buffer Financial Account; and
(iii) the FCM Unallocated Client Collateral Financial Account.

FCM Client Collateral Buffer: The aggregate value of Collateral transferred by an FCM Clearing
Member to LCH SA, comprising such FCM Clearing Member’s own property, and recorded in such
FCM Clearing Member’s FCM Buffer Financial Account which may be used by LCH SA to meet
obligations in respect of the Cleared Transactions of the FCM Clients of such FCM Clearing
Member, including for the purpose of satisfying the Notional and Collateral Checks performed by
LCH SA in respect of Eligible Intraday Transactions comprising one or more Client Trade Leg(s). For
the avoidance of doubt, the FCM Client Collateral Buffer constitutes Cleared Swaps Customer
Collateral as that term is defined in CFTC Regulation 22.1 (or any successor or replacement
regulation).

FCM Client Collateral Buffer Shortfall: The amount (if any) by which the FCM Client Collateral
Buffer Threshold exceeds the FCM Client Collateral Buffer.

FCM Client Collateral Buffer Threshold: The minimum value of Collateral which an FCM Clearing
Member wishes to maintain as FCM Client Collateral Buffer.

FCM Client Excess Collateral: The amount of any FCM Excess Collateral attributable to an FCM
Client Margin Account.

FCM Client Financial Account: A segregated account opened in the books of LCH SA for each FCM
Client of the FCM Clearing Member to record the Legally Segregated Value of such FCM Client as
determined by LCH SA in accordance with the CDS Clearing Rules.

FCM Client Margin Account: An account opened by LCH SA in the name of an FCM Clearing
Member for the benefit of an FCM Client in the CDS Clearing System for risk management
purposes, in which the FCM Cleared Transactions of the FCM Client are netted and corresponding
Open Positions are registered, and any FCM Client related positions corresponding to Eligible
Intraday Transactions and Irrevocable Backloading Transactions pre-registered in the Account
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Structure of such FCM Clearing Member (if so applicable pursuant to Section 3.1.7 are recorded,
in order to calculate the FCM Client Margin Requirement and Client Variation Margin
Requirement of the FCM Clearing Member in respect of such FCM Client.

FCM Client Margin Requirement: With respect to each FCM Client Margin Account of an FCM
Clearing Member, an amount equal to:

(i) for all purposes other than the Morning Call: the aggregate of the Margins (other than
Variation Margin and Credit Quality Margin), calculated by LCH SA on the basis of the
Open Positions registered in such FCM Client Margin Account of the FCM plus any
positions corresponding to Eligible Intraday Transactions pre-registered in accordance
with Section 3.1.7; and

(ii) for the purposes of the Morning Call: the higher of the following two amounts:

(a) the aggregate of the Margins (other than Variation Margin and Credit Quality
Margin) in respect of the Open Positions registered in such FCM Client Margin
Account; or

(b) the aggregate of the Margins (other than Variation Margin and Credit Quality
Margin) in respect of the Open Positions registered in such FCM Client Margin
Account plus any positions corresponding to Irrevocable Backloading Transactions
which are not Rejected Transactions and/or Cleared Transactions which are pre-
registered in accordance with Section 3.1.7.

FCM Client Margin Shortfall: With respect to an FCM Client Margin Account of an FCM Clearing
Member, the amount by which the FCM Client Margin Requirement for such FCM Client Margin
Account exceeds the FCM Margin Balance of the associated FCM Client Financial Account, if any.

FCM Client Termination Amount: For the purpose of Title I, Chapter 3, any net positive or
negative amount, denominated in Euro and determined pursuant to and in accordance with
Article 1.3.1.9(ii)(b).

FCM Client Trade Account: An account opened by LCH SA in the name of an FCM Clearing
Member for the benefit of an FCM Client in order to register all Cleared Transactions cleared by
such FCM Clearing Member in relation to such FCM Client.

FCM Excess Collateral: The amount (if any) by which the FCM Margin Balance exceeds the Margin
Requirement for any Margin Account of an FCM Clearing Member.

FCM House Cleared Transaction: Any FCM Cleared Transaction registered in the House Trade
Account of an FCM Clearing Member.

FCM House Collateral Account: A house account opened in the books of LCH SA to record:

(i) Collateral provided by an FCM Clearing Member for the purpose of satisfying its FCM
House Margin Requirement; and
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(i) FCM House Excess Collateral.

FCM House Excess Collateral: The amount of any FCM Excess Collateral attributable to an FCM
House Margin Account.

FCM House Excess Collateral Shortfall: The amount (if any) by which the FCM House Excess
Collateral Threshold exceeds the FCM House Excess Collateral.

FCM House Excess Collateral Threshold: The minimum amount of Collateral that an FCM Clearing
Member wishes to maintain as FCM House Excess Collateral in its FCM House Collateral Account.

FCM House Margin Account: An account opened by LCH SA in the name of an FCM Clearing
Member in the CDS Clearing System for risk management purposes, in which FCM House Cleared
Transactions are netted and corresponding Open Positions are registered, and any house
positions corresponding to Eligible Intraday Transactions and Irrevocable Backloading
Transactions pre-registered in the Account Structure of such FCM Clearing Member (if so
applicable pursuant to Section 3.1.7) are recorded, in order to calculate the FCM House Margin
Requirement and House Variation Margin Requirement of the relevant FCM Clearing Member.

FCM House Margin Requirement: With respect to the FCM House Margin Account of each FCM
Clearing Member, an amount equal to:

(i) for all purposes other than the Morning Call, the aggregate of the Margins (other than
Variation Margin) calculated by LCH SA on the basis of the Open Positions registered in
such FCM House Margin Account plus any positions corresponding to Eligible Intraday
Transactions pre-registered in accordance with Section 3.1.7; and

(ii) for the purposes of the Morning Call, the higher of the following amounts:

(a) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registered in such Margin Account; or

(b) the aggregate of the Margins (other than Variation Margin) in respect of the Open
Positions registered in such CCM House Margin Account plus any positions
corresponding to Irrevocable Backloading Transactions which are not Rejected
Transactions.

FCM House Margin Shortfall: With respect to a FCM House Margin Account of an FCM, the
amount by which the FCM House Margin Requirement for such FCM House Margin Account
exceeds the FCM Margin Balance of the associated FCM House Collateral Account, if any.

FCM Margin Balance: With respect to:

(i) the FCM House Margin Account of an FCM Clearing Member, the aggregate value of
Collateral transferred to LCH SA recorded in the corresponding FCM House Collateral

Account; and
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(ii) an FCM Client Margin Account of an FCM Clearing Member, the Legally Segregated Value
that LCH SA ascribes to, and records in, the FCM Client Financial Account attached to such
FCM Client Margin Account in accordance with Section 2 of the Procedures.

FCM Required Collateral Amount: For each FCM Clearing Member, the sum of:

(i) the FCM House Margin Shortfall;

(ii) the FCM House Excess Collateral Shortfall;

(iii) the FCM Client Buffer Collateral Shortfall; and

(iv) the Total Client Margin Shortfall.

FCM Unallocated Client Excess Collateral: This term has the meaning set out in Article 6.2.5.1(ii).

FCM Unallocated Client Collateral Financial Account: A segregated account opened in the books
of LCH SA to record the value of FCM Unallocated Client Excess Collateral as determined by LCH
SA in accordance with Article 6.2.5.1 and Section 3 of the Procedures.

Final Settlement Notice: The notice delivered by LCH SA to a Defaulting Clearing Member
pursuant to Article 4.3.3.4.

Financial Group: A Person shall belong to the same Financial Group as:

(i) any entity controlled, directly or indirectly by the Person;

(ii) any entity that controls, directly or indirectly, the Person; or

(iii) any entity directly or indirectly under common control with the Person.

For this purpose, "control" of any entity or Person means ownership of a majority of the voting
power of the entity or Person.

First Intraday Call: The Collateral Call performed on each Business Day at the time specified in
Section 2 of the Procedures for an amount of collateral determined in accordance with Section
4.2.3 and Section 2 of the Procedures.

Fixed Amount: This term shall have the meaning given to it pursuant to the relevant Index
Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation, as
applicable.

Fixed Rate Payer: This term shall have the meaning given to it pursuant to the relevant Index
Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation, as
applicable.

Floating Rate Payer: This term shall have the meaning given to it pursuant to the relevant Index
Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation, as
applicable.
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Force Majeure Event: Any extraordinary event that cannot be foreseen or avoided, which is
outside the control of LCH SA or the relevant Clearing Member, as applicable, and which hinders
or prevents the performance in whole or in part of any of their obligations under the CDS Clearing
Documentation and, in relation to any obligation under the CDS Clearing Supplement that is part
of the terms and conditions of a Cleared Transaction and where such obligation has not yet fallen
due, such an occurrence that would hinder or prevent performance in whole or in part of any of
their obligations thereunder were the occurrence or effects of the occurrence to continue until
the date of performance of the relevant obligations, including but not limited to: fire, flood,
storm, hurricanes, earthquakes, explosions, strokes of lightening, international conflicts,
hostilities, terrorist action, civil unrest, war, embargoes, the unavailability or impairment of
computer or data processing facilities, the failure of any external systems, including but not
limited to any Approved Trade Source System, (and in respect of DTCC, after giving effect to any
applicable provision, disruption fallback or remedy specified in, or pursuant to, the CDS Clearing
Supplement), TARGET2 and lllegality.

Former Clearing Member: A Person who was a Clearing Member prior to Membership
Termination.

General Member: A CCM or an FCM Clearing Member that has been admitted by LCH SA as a
General Member in accordance with Section 1 of the Procedures.

Global House Termination Amount: For the purpose of TITLE I, Chapter 3, the single, net positive
or negative amount, denominated in Euro and determined pursuant to and in accordance with
Article 1.3.1.9.

Gold Record: The Transaction Data in respect of a trade leg of a CDS which references an Eligible
Index Version or an Eligible Reference Entity, as the case may be.

Gold Records File: The file received by LCH SA from DTCC which contains the Gold Records.

Governmental Authority: Any de facto or de jure government or any agency, instrumentality,
ministry or department thereof.

House Account Structure: The House Trade Account, House Margin Account and House Collateral
Account registered in the CDS Clearing System in the name of a Clearing Member as described in
TITLE Ill, CHAPTER 2.

House Cleared Transaction: Any Cleared Transaction registered in the House Trade Account of a

Clearing Member.

House Collateral Account: A CCM House Collateral Account or an FCM House Collateral Account,
as the context requires.

House Excess Collateral: CCM House Excess Collateral or FCM House Excess Collateral, as the

context requires.
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House Excess Collateral Shortfall: The CCM House Excess Collateral Shortfall or the FCM House
Excess Collateral Shortfall, as the context requires.

House Excess Collateral Threshold: The CCM House Excess Collateral Threshold or the FCM House
Excess Collateral Threshold, as the context requires.

House Margin Account: A CCM House Margin Account or an FCM House Margin Account, as the
context requires.

House Margin Requirement: The CCM House Margin Requirement or the FCM House Margin
Requirement, as the context requires.

House Margin Shortfall: A CCM House Margin Shortfall or an FCM House Margin Shortfall, as the
context requires.

House Termination Amount: For the purpose of TITLE I, Chapter 3, the single, net positive or
negative amount, denominated in Euro and determined pursuant to and in accordance with
Article 1.3.1.9(i).

House Trade Account: An account opened by LCH SA at the request and in the name of a Clearing
Member within the Account Structure of the Clearing Member in the CDS Clearing System in
order to register Cleared Transactions cleared by such Clearing Member for its own account.

House Trade Leg: Any trade leg of a CDS in respect of which a Clearing Member acts as protection
buyer or protection seller.

House Variation Margin Requirement: The amount of Variation Margin calculated by LCH SA as
being payable:

(i) by a Clearing Member to LCH SA; or
(i) by LCH SA to a Clearing Member,

on the basis of the Open Positions and as the case may be, positions corresponding to Irrevocable
Backloading Transactions which are not Rejected Transactions and/or Cleared Transactions which
are pre-registered in accordance with Section 3.1.7, registered in the relevant Clearing Member's
House Margin Account, in accordance with Section 2 of the Procedures.

lllegality: After giving effect to any applicable provision, disruption fallback or remedy specified
in, or pursuant to, the CDS Clearing Supplement, due to an event or circumstance (other than any
action taken by a party occurring after a Cleared Transaction is entered into), it becomes unlawful
under any applicable law (including without limitation the laws of any country in which payment,
delivery or compliance is required by either party as the case may be), on any day, or it would be
unlawful if the relevant payment, delivery or compliance were required on that day (in each case,
other than as a result of circumstances where a party would not have used all reasonable efforts
to maintain in full force and effect all consents of any Governmental Authority that are required
to be obtained by it with respect to the CDS Clearing Documentation or would not have used all
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reasonable efforts to obtain any that may become necessary in the future) for the Office through
which such party makes and receives payments or deliveries with respect to such Cleared
Transaction to perform any absolute or contingent obligation to make a payment or delivery in
respect of such Cleared Transaction, to receive a payment or delivery in respect of such Cleared
Transaction or to comply with any other material provision of the CDS Clearing Documentation
relating to such Cleared Transaction.

Index Cleared Transaction: This term shall have the meaning set out in the CDS Clearing
Supplement.

Index Cleared Transaction Confirmation: This term shall have the meaning set out in the CDS
Clearing Supplement.

Index Publisher: For the iTraxx® Europe Indices and Markit CDX™ Indices, Markit Group Limited
or any successor thereto or any replacement then appointed by the Index Sponsor for purposes
of officially publishing the relevant index.

Index Sponsor: For the iTraxx® Europe Indices, Markit Indices Limited, and for the Markit CDX™
Indices, Markit North America Inc., or any successor thereto.

Initial Margin: An amount equal to the aggregate of the Spread Margin, Short Charge Margin,
Recovery Risk Margin, Interest Rate Risk Margin and Wrong Way Risk Margin.

Initial Payment Amount: This term shall have the meaning given to it pursuant to the relevant
Index Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation.

Insolvency Proceeding: Where a Clearing Member or, as applicable, any related Parent:
(i) is dissolved (other than pursuant to a consolidation, amalgamation or merger);

(i) becomes insolvent or unable to pay its debts or fails or admits in writing in a judicial,
regulatory or administrative proceeding or filing its inability generally to pay its debts as
they become due;

(iii) makes a general assignment, arrangement or composition with or for the benefit of its
creditors;

(iv) institutes or has instituted against it a proceeding seeking judgment of insolvency or
bankruptcy or any other relief under any bankruptcy or insolvency law or other similar
law affecting creditors’ rights or a petition is presented for its winding-up or liquidation
and in the case of any such proceeding or petition instituted or presented against it, such
proceeding or petition: (a) results in a judgment of insolvency or bankruptcy, or the entry
of an order for relief, or the making of an order for winding-up or liquidation; or (b) is not
dismissed, discharged, stayed or restrained in each case within thirty calendar days of the
institution or presentation thereof;
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(v) has a resolution passed for its winding-up, official management or liquidation (other than
pursuant to a consolidation, amalgamation or merger);

(vi) seeks or becomes subject to the appointment of an administrator, provisional liquidator,
conservator, receiver, trustee, custodian or other similar official for it or for all or
substantially all of its assets;

(vii)  has a secured party take possession of all or substantially all its assets, or has a distress,
execution, attachment, sequestration or other legal process levied, enforced or sued on
or against all or substantially all its assets and such secured party maintains possession, or
any such process is not dismissed, discharged, stayed or restrained in each case within
thirty calendar days thereafter; or

(viii)  causes or is subject to any event with respect to it which, under Applicable Law, has an
analogous effect to any of the events specified in paragraphs (i) to (vii) above.

Interest Rate Risk Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Intraday Call: The First Intraday Call or the Second Intraday Call, as the case may be.
Intraday Call Reports: This term shall have the meaning set out in Section 5 of the Procedures.

Intraday Novation Margin Requirement: With respect to any Margin Account, an amount equal
to the aggregate of the Margins (other than Variation Margin), calculated by LCH SA on the basis
of the position corresponding to the relevant trade leg of the Eligible Intraday Transaction pre-
registered in accordance with Section 3.1.7 after taking into account the effects of netting, if any,
with the Open positions already registered in such Margin Account.

Intraday Transaction: A CDS which:
(i) has been entered into between two ATSS Participants; and

(ii) is submitted for clearing to LCH SA by the relevant ATSS Participants through an Approved
Trade Source System in accordance with Section 3.1.4.

Investment Firm: An investment firm as defined in MiFID.

Irrevocable Backloading Transaction: An Irrevocable Weekly Backloading Transaction or an
Irrevocable Daily Backloading Transaction, as the case may be.

Irrevocable Daily Backloading Transaction: Any Daily Backloading Transaction in respect of which
the relevant Clearing Members are deemed to have given, at such time set out in Article 3.1.2.3,
their irrevocable agreement for the novation by LCH SA of such Daily Backloading Transaction.

Irrevocable Weekly Backloading Transaction: Any Eligible Weekly Backloading Transaction in
respect of which the relevant Clearing Members are deemed to have given, at such time set out
in Section 5 of the Procedures, their irrevocable agreement for the novation by LCH SA of such

Eligible Weekly Backloading Transaction.
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ISDA: The International Swaps and Derivatives Association, Inc., and any successor thereto.

ISDA Credit Derivatives Definitions: The 2003 ISDA Credit Derivatives Definitions or the 2014
ISDA Credit Derivatives Definitions, as applicable.

iTraxx® Europe Indices: Each of the series and versions of iTraxx® indices published on the
Website, in accordance with Section 4 of the Procedures. Information about these indices and
their publication, composition, weighting and calculation is available on the website of the Index
Publisher (www.markit.com).

LCH Businesses: This term shall have the meaning set out in Article 4.3.3.1.
LCH Approved Outsourcing Agent: A person designated as such by LCH SA.

LCH Default: The occurrence of any of the events listed in Article 1.3.1.1, provided notice is
provided pursuant to Article 1.3.1.2.

LCH Default Date: The date on which a notice given to LCH SA pursuant to Article 1.3.1.2 is
deemed delivered to LCH SA as provided in Article 1.2.5.4.

LCH Default Payment Date: The day 27 Clearing Days after the Termination Date, unless
otherwise set out in accordance with Article 1.3.1.9 or amended by LCH SA pursuant to Article
1.3.1.10.

LCH Default Time: The time at which a notice given to LCH SA pursuant to Article 1.3.1.2 is
deemed delivered to LCH SA as provided in Article 1.2.5.4 and in the event that notices are
received from more than one Affected Clearing Member, the first of those notices.

LCH Insolvency Proceeding: For the purpose of TITLE I, Chapter 3, where a safeguard procedure
(procédure de sauvegarde), judicial reorganisation procedure (procédure de redressement
judiciaire) or winding-up procedure (procédure de liquidation judiciaire) is formally opened by a
French court against LCH SA in accordance with French applicable law and the judgment opening
such LCH Insolvency Proceeding has been duly notified by the registry of the relevant French
court in accordance with the provisions of the French Commercial Code or duly published in
accordance with the provisions of the French Commercial Code.

LCH SA: The commercial name of "Banque Centrale de Compensation", a clearing house as
defined by Article L. 440-1 of the French Monetary and Financial Code (Code monétaire et
financier) complying with Title IV of Book V of the general regulations of the AMF.

LCH SA Contribution: An amount of Euro 20 million.

Legally Segregated Value: With respect to an FCM Clearing Member, the value determined by
LCH SA, at the times and in the manner set out in Section 2.2(f) of the Procedures, for each FCM
Client Margin Account of such FCM Clearing Member, based on the aggregate value of the
Collateral (excluding FCM Client Collateral Buffer) transferred by the FCM Clearing Member to
LCH SA to meet the FCM Clearing Member’s FCM Client Margin Requirement(s).
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Loss Distribution Period: The period set out in Clause 1.1 of the CDS Default Management
Process.

Loss Distribution Process: The process set out in Clause 7 of the CDS Default Management
Process.

Mandatory Client Clearing Provisions: The provisions set out in Article 5.1.1.3.
Mandatory Indirect Client Clearing Provisions: The provisions set out in Article 5.1.3.2.

Margin: Any margin, including Spread Margin, Additional Margin, Short Charge Margin, Self-
Referencing Protection Margin, Recovery Risk Margin, Interest Rate Risk Margin, Wrong Way Risk
Margin, Accrued Fixed Amount Liquidation Risk Margin, Credit Event Margin, Variation Margin,
Credit Quality Margin, Extraordinary Margin, Concentration Risk Margin and Contingency
Variation Margin that LCH SA calculates to be payable by a Clearing Member in accordance with
the terms of this CDS Clearing Rule Book and the Procedures.

Margin Account: A House Margin Account or a Client Margin Account, as the case may be, of a
CCM or FCM Clearing Member.

Margin Account Uncovered Risk: In respect of any Business Day, the stress-tested potential loss
that would be incurred on that Business Day in relation to the Open Positions that are registered
in a Clearing Member’s Margin Account, calculated in accordance with the methodology
established by LCH SA.

Margin Balance: The CCM Margin Balance or the FCM Margin Balance, as the context requires.

Margin Repayment Amount: This term has the meaning set out in Clause 8.5 of the CDS Default
Management Process.

Margin Requirement: The House Margin Requirement or any Client Margin Requirement , as
applicable.

Margin Shortfall: The House Margin Shortfall or the Client Margin Shortfall, as the case may be.

Market Data: With respect to the Open Positions of a Clearing Member, the daily prices of such
Open Positions which are provided to LCH SA in accordance with Section 5 of the Procedures.

Markit CDX™ Indices: Each of the series and versions of Markit CDX™ indices published on the
Website, in accordance with Section 4 of the Procedures. Information about these indices and
their publication, composition, weighting and calculation is available on the website of the Index
Publisher (www.markit.com).

Markit LCH Settlement Price: This term shall have the meaning given in Article 4.2.7.1.
Matched Buyer: This term shall have the meaning set out in the CDS Clearing Supplement.
Matched Pair: This term shall have the meaning set out in the CDS Clearing Supplement.

Matched Seller: This term shall have the meaning set out in the CDS Clearing Supplement.
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Maximum Notional Amount: The amount specified by LCH SA from time to time, if any, for all
Clearing Members pursuant to Section 5 of the Procedures.

Member State: Any of the member states of the EEA from time to time.

Member Uncovered Risk: In respect of any Business Day, the stress-tested potential loss that
would be incurred on that Business Day in relation to the Open Positions that are registered in a
Clearing Member’s Account Structure, calculated in accordance with the methodology
established by LCH SA.

Membership Termination: The effective termination of a Clearing Member’s membership of the
CDS Clearing System and, subject to Article 2.4.2.4, the extinguishment of its liabilities and
obligations to LCH SA in respect of Cleared Transactions.

Membership Termination Notice: A notice served by either LCH SA in accordance with Article
2.4.2.2(i) or a Clearing Member in accordance with Article 2.4.2.2(ii).

Membership Termination Notice Period: The period from the date on which a Membership
Termination Notice is served to the Clearing Member Termination Date.

MIFID: Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 on
markets in financial instruments and amending Directive 2002/92/EC and Directive 2011/61/EU.

Morning Call: The Collateral Call performed on each Business Day at the time specified in Section
2 of the Procedures for an amount determined in accordance with Section 4.2.3 and Section 2 of
the Procedures.

MTM Change: In relation to a Cleared Transaction, a material effect on the mark to market price
of such Cleared Transaction.

NFA: The U.S. National Futures Association and any successor organisation.

Nominated Clearing Member: With respect to an Intraday Transaction comprising one or more
Client Trade Leg(s) or a Client Backloading Transaction, a Clearing Member which has been
nominated by a Client, in the manner and form as prescribed by Section 5 of the Procedures, to
consent to the registration of the relevant Client Trade Leg in the corresponding Client Trade
Account(s).

Non Bidder: This term shall have the meaning set out in the CDS Default Management Process.

Non-Default Termination: Termination of a Clearing Member’s membership other than as a result
of:

(i) an Event of Default occurring in respect of such Clearing Member; or

(ii) an LCH Default.
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Non-Default Unwind: In relation to a Clearing Member, the process by which the Clearing
Member unwinds its Cleared Transactions, through:

(i) transferring its House Cleared Transactions to another Clearing Member;

(ii) procuring a transfer of the Client Cleared Transactions to one or more Receiving Clearing
Member(s) in accordance with Title V, CHAPTER 3;

(iii) liquidating, compressing or effecting any other form of close-out in relation to of its
House Cleared Transactions or Client Cleared Transactions that have not been transferred
to a Receiving Clearing Member in accordance with Title V, Chapter 3.

A closing out of Cleared Transactions on the termination of a Clearing Member's membership of
LCH SA is a Non-Default Unwind only where an Event of Default has not occurred in relation to
that Clearing Member.

Non-Defaulting Clearing Member: At any time, each Clearing Member who is not a Defaulting
Clearing Member.

Non-Ported Cleared Transactions: The Client Cleared Transactions of a Defaulting Clearing
Member which have not been ported in accordance with Clause 4.3 of the CDS Default
Management Process.

Notional Amount: In respect of any Cleared Transaction, the Floating Rate Payer Calculation
Amount as defined under the terms of such Cleared Transaction incorporating the ISDA Credit
Derivatives Definitions.

Notional and Collateral Check: The process by which LCH SA determines whether the Notional
Amount of the relevant Eligible Intraday Transaction exceeds the Maximum Notional Amount and
whether the Clearing Member has:

(i) sufficient Excess Collateral recorded in the relevant Collateral Account which can be used
to satisfy the Intraday Novation Margin Requirement as required by and set out in Section
2 of the Procedures; or

(ii) in the circumstances described in Article 4.2.2.4 sufficient Available Client Collateral

Buffer to allocate to:
(a) the relevant Client Account Structure, in the case of a CCM; or
(b) the relevant FCM Client Margin Account, in the case of an FCM Clearing Member,

to satisfy the Intraday Novation Margin Requirement as required by and set out in

Section 2 of the Procedures.
Novation Time:

(i) In respect of a Backloading Transaction, as soon as technologically practicable following
the Clearing Member Novation Acceptance Time on the relevant Clearing Day; and
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(i) in respect of an Intraday Transaction, the point in time at which such Intraday Transaction
is novated immediately following completion and satisfaction of the relevant Notional
and Collateral Check with respect to the relevant Clearing Member as determined in
accordance with the CDS Clearing System processes.

Office: With respect to LCH SA, its Paris head office and, with respect to any Clearing Member,
the branch or office through which it acts for the purposes of the CDS Clearing Documentation, as
initially set out in the CDS Admission Agreement it has entered into with LCH SA and as may be
amended from time to time.

Open Position: The net sum of the obligations resulting from the netting of Cleared Transactions
in accordance with Article 3.2.2.3, Article 5.2.3.3 or Article 6.2.3.3, as applicable.

Opening Hours: 08.00 to 19.30 on each Business Day.
Original Transaction: A Backloading Transaction or an Intraday Transaction.

Original Transaction Data: The Transaction Data and, in respect of an Intraday Transaction
comprising one or more Client Trade Leg(s) or a Client Backloading Transaction, the identifier of
the Nominated Clearing Member and as the case may be, the identifier of the relevant branch of
the Client.

Parent: An entity is a parent in relation to another entity (the subsidiary) if:
(i) it holds a majority of the voting rights in the subsidiary; or

(ii) it is a shareholder or partner of the subsidiary and has the right to appoint or remove a
majority of its board of directors; or

(iii) it has the right to exercise a dominant influence over the subsidiary: (a) by virtue of
provisions contained in the subsidiary’s articles, or (b) by virtue of a control contract; or

(iv) it is a shareholder or partner of the subsidiary and controls alone, pursuant to an
agreement with other shareholders or partners, a majority of the voting rights in the
subsidiary.

Payment Agent: A third party which holds a cash account with a central bank and/or a Credit
Institution designated by LCH SA, and which a Clearing Member can use to fulfil some or all of its
payment or Margin obligations towards LCH SA in accordance with the CDS Clearing
Documentation.

Payment Failure: Any failure by a Clearing Member to, by the due time, transfer, deliver, deposit
with or pay to LCH SA:

(i) any or all Price Alignment Interest, Initial Payment Amount, Fixed Amounts, cash amounts
due upon the occurrence of a Credit Event, securities, deliverable obligations or assets
owed to LCH SA or to another Clearing Member in respect of Cleared Transactions
registered in the name of the Defaulting Clearing Member with LCH SA;
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(i) subject to Article 4.2.3.3(iii) Collateral to satisfy its Margin Requirements (including but
limited to Spread Margin, Additional Margin, Short Charge Margin, Self-Referencing
Protection Margin, Recovery Risk Margin, Interest Rate Risk Margin, Wrong Way Risk
Margin, Accrued Fixed Amount Liquidation Risk Margin, Credit Event Margin,
Concentration Risk Margin, Credit Quality Margin, Extraordinary Margin, Contingency
Variation Margin or any additional Margin imposed by LCH SA pursuant to Article 4.2.1.2);

(iii) Collateral to satisfy its Contribution Requirement; and
(iv) Cash Payment to satisfy its Variation Margin Requirement.

Person: Any individual, legal entity, corporation, partnership, association, trust, sovereign state,
agency or entity as the context admits or requires.

Physical Settlement Amount: In respect of any Cleared Transaction, as defined under the terms
of such Cleared Transaction incorporating the ISDA Credit Derivatives Definitions.

Physically Settled Cleared Transactions: This term shall have the meaning set out in the CDS

Clearing Supplement.

Pledge Agreement: The agreement entered into between LCH SA and a Clearing Member having
exercised its option to transfer Eligible Collateral to LCH SA through a Belgian law security interest
pursuant to Article 3.2.3.2 and/or Article 5.2.4.2.

Pledged Eligible Collateral: Eligible Collateral which is pledged in accordance with a Pledge
Agreement.

Ported Collateral: In relation to each Client Margin Account of a Defaulting Clearing Member:

(i) the Client Assets or in respect of the CCM Client Margin Account of a CCM Gross Omnibus
Sub-Account Structure, Client Assets, as attributed to that CCM Gross Omnibus Sub-
Account Structure in the sole discretion of LCH SA, and/or as the case may be, the
liquidation value of such Client Assets, together in an amount equivalent to the CCM
Gross Omnibus Sub-Account Balance attributable to that CCM Gross Omnibus Sub-

Account Structure; plus

(ii) any other payments which would have been payable by LCH SA to the Defaulting Clearing
Member in respect of the relevant Client Margin Account, but for the operation of Article
1.2.9.2, provided that the relevant Payment Failure was not attributable to the relevant
Client Margin Account.

Porting FCM Cleared Transaction: This term has the meaning set out in Article 6.3.3.1.

Power of Attorney: Authority validly given by a Person, in accordance with all relevant Applicable

Law, to enable another to act in the name of that Person.

Price Alignment Interest: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.
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Price Contribution Day: With respect to a Cleared Transaction with a CDS Contractual Currency:
(i)  in Euro: a Clearing Day; or

(ii)  in US Dollar: a Clearing Day that is a day on which commercial banks in New York City are
open for business.

Price Contribution Delegate: In respect of a Clearing Member, an entity that:

(i) is both an Affiliate and a Clearing Member; and

(ii) has been duly approved by LCH SA to act in the place of such Clearing Member, pursuant
to the conditions set forth in Section 5 of the Procedures.

Price Contribution Participant: Each Select Member which has opted for submitting Market Data
in accordance with Section 5 of the Procedures or each General Member, or in each case, its Price
Contribution Delegate.

Price Requirement Files: This term shall have the meaning set out in Section 5 of the Procedures.

Procedures: One or more documents published and identified as such containing the working
practices and administrative or other requirements of LCH SA for the purpose of implementing or
supplementing this CDS Clearing Rule Book and the CDS Clearing Supplement, or the procedures
for application for and regulation of membership of LCH SA, as amended from time to time.

Product Family: Each category of CDS in respect of which LCH SA provides CDS Clearing Services
and that may be selected by a Select Member in its Product Family Form.

Product Family Form: In respect of a Select Member, the form referencing the Product Families
that a Select Member intends to clear through LCH SA, as amended from time to time in
accordance with Section 5 of the Procedures.

Real Time Session: The period commencing at the Start of Real Time and ending at the End of
Real Time in respect of each Clearing Day.

Receiving Clearing Member: A Clearing Member receiving part or all the Cleared Transactions
and, as the case may be, associated Client Assets, of a Client from a Carrying Clearing Member,
pursuant to TITLE V, Chapter 3 for CCMs and TITLE VI, Chapter 3 for FCM Clearing Members, and
in accordance with the Procedures.

Recovery Risk Margin: The amount calculated by LCH SA, in accordance with Section 2 of the
Procedures.

Reference Entity: This term shall have the meaning set out in the ISDA Credit Derivatives
Definitions.

Rejected Transaction: Any Original Transaction which is submitted to LCH SA but is rejected
during the clearing process in accordance with the CDS Clearing Documentation and, therefore,
does not become a Cleared Transaction.
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Relevant Client Cleared Transaction: Any Client Cleared Transaction registered in a Client Trade
Account of a Defaulting Clearing Member.

Representative: In relation to a Clearing Member, any Person that carries out or is responsible for
(or purports to carry out or be responsible for) any of the functions of the Clearing Member,
including without limitation any director, partner and/or any duly authorised officer, executive,
employee, or agent.

Required Collateral Amount: The CCM Required Collateral Amount or the FCM Required
Collateral Amount, as the context requires.

Restructuring: In respect of any Cleared Transaction, as defined under the terms of such Cleared
Transaction incorporating the ISDA Credit Derivatives Definitions.

Restructuring Cleared Transaction: This term shall have the meaning set out in the CDS Clearing

Supplement.
Restructuring Matched Pair: This term has the meaning set out in the CDS Clearing Supplement.

Resulting Single Name Cleared Transaction: This term shall have the meaning set out in the CDS
Clearing Supplement.

Risk Committee: A committee installed by the board of directors of LCH SA in order to provide the
latter with advice and recommendations on risk management matters. It is composed of
representatives of LCH SA, representatives of Clearing Members and representatives of
independent third parties. The committee assesses the risks borne by LCH SA and reviews LCH SA
risk policies. More generally, it provides advice and recommendations on risk management
framework which are ratified either by LCH SA Chief Executive Officer or by the board of directors
of LCH SA as set-out in its terms of reference. The composition, frequency and powers of the
committee are organised by its terms of reference as modified from time to time.

Rules Notice: A notice issued by LCH SA detailing any new, amended or revoked provisions of the
CDS Clearing Documentation.

Rules Proposal: A consultation document issued by LCH SA detailing any proposal for a change in
the provisions of the CDS Clearing Documentation.

Scheduled Membership Termination Date: The date specified in a Membership Termination
Notice as being the date on which Membership Termination occurs.

Second Intraday Call: The Collateral Call performed on each Business Day at the time set out in
Section 2 of the Procedures for an amount of collateral determined in accordance with Section
4.2.3 and Section 2 of the Procedures.

Securities Settlement Agent: A third party which is admitted as a participant of a securities

settlement system and/or a central securities depository designated by LCH SA and holds a
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Securities account which a Clearing Member can use to fulfil some or all of its Securities delivery
obligations or Margin obligations towards LCH SA or another Clearing Member.

Select Member: A CCM or an FCM Clearing Member that: (a) does not provide CDS Client
Clearing Services; and (b) has been admitted by LCH SA as a Select Member in accordance with
Section 1 of the Procedures.

Self-Referencing Protection Margin: The amount calculated by LCH SA in accordance with Section
2 of the Procedures.

Self Referencing Transaction: This term shall have the meaning set out in the CDS Clearing
Supplement.

Settlement Finality Directive: Directive 98/26/EEC.

Settlement Matched Pair: This term shall have the meaning set out in the CDS Clearing
Supplement.

Short Charge Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures.

Single Name Cleared Transaction: This term shall have the meaning set out in the CDS Clearing
Supplement.

Single Name Cleared Transaction Confirmation: This term shall have the meaning set out in the
CDS Clearing Supplement.

Specific Matter: Any one of the following:

(i) the provisions set out in Article 4.4.3.4 and Article 4.4.1.4 which ensure that, during a CDS
Post-Default Period, a Clearing Member cannot be required to transfer Collateral to LCH
SA as a Contribution Requirement other than where it is called upon to pay its Additional
Contribution Amount, calculated in accordance with Article 4.4.1.4;

(ii) the provision in Article 4.3.2.2 which requires LCH SA to implement the CDS Default
Management Process to manage the impact of any Event of Default of a Clearing
Member;

(iii) any provision, whether relating to the CDS Default Management Process or other
provisions of the CDS Clearing Documentation, which purports to introduce the creation
of, or closing out and valuation of, Cleared Transactions at a price and on terms
determined by LCH SA in its discretion, forced allocation or any other analogous
procedure through which a Clearing Member is required to take on additional risk at a
price or on terms other than as agreed by the Clearing Member or in accordance with the
CDS Default Management Process;

(iv) the provisions in Article 1.3.1.1(i) in respect of the period of three Business Days following
which a failure to pay or redeliver constitutes an LCH Default;
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(v) the resources which are available to LCH SA following the occurrence of an Event of
Default and the order in which they are available to be used, as set out in Article 4.3.3.1;

(vi) the provisions set out in Article 4.4.1.2 and Article 4.4.1.3, the definition of Additional
Contribution Amount and the provisions set out in Section 6 of the Procedures, which
govern the size of the CDS Default Fund; and

(vii)  the rights of the Clearing Members pursuant to Article 1.2.2.7 in relation to Specific
Matters.

Spin-off Single Name Cleared Transaction: This term shall have the meaning set out in the CDS
Clearing Supplement.

Spread Margin: The amount calculated by LCH SA, in accordance with Section 2 of the
Procedures.

Spread Margin Floor: An amount representing the minimum level of Spread Margin, calculated in
accordance with Section 2 of the Procedures by LCH SA, payable by Clearing Members and
notified to Clearing Members generally from time to time.

Start of Real Time (SoRT): The time as specified in a Clearing Notice.

Systems and Operations: All parts and components of the technical system of a Clearing Member,
including hardware and software that is operated and maintained by or on behalf of a Clearing
Member to clear Original Transactions together with the procedures that are in place to operate
such system, including risk management provisions.

TARGET2: The system known as Trans-European Automated Real-time Gross Settlement Express

Transfer 2.

TARGET2 Account: An account held by a TARGET2 participant in TARGET2 payment module with a
Eurosystem Central Bank which is necessary for such TARGET2 participant to:

(i) submit payment orders or receive payments via TARGET2; and
(i) settle such payments with such Eurosystem Central Bank.

Termination Amounts: The House Termination Amount, or the Global House Termination Amount
as applicable, and the Client Termination Amount(s) as the case may be.

Termination Date: For the purpose of TITLE I, Chapter 3, the date (being a Clearing Day not earlier
than the Clearing Day on which the relevant notice is effective) upon which the Cleared
Transactions in each Trade Account of a Clearing Member will be terminated and liquidated in
accordance with Article 1.3.1.3 to Article 1.3.1.12.

TIW: The Trade Information Warehouse operated by DTCC.

TIW Participant: Any Person that is a direct participant in the TIW.
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Total Client Margin Shortfall: With respect to a Clearing Member, an amount equal to the
aggregate of the Client Margin Shortfalls of such Clearing Member.

Total Non Bidder Fraction: This term shall have the meaning set out in the CDS Default
Management Process.

Trade Account: A House Trade Account and/or a Client Trade Account.
Transaction Data: This term shall have the meaning set out in the CDS Clearing Supplement.
US Dollar: The United States Dollar.

Variation Margin: The amount calculated by LCH SA in accordance with Section 2 of the
Procedures and including, where relevant, the Price Alignment Interest.

Variation Margin Requirement: The House Variation Margin Requirement or the Client Variation
Margin Requirement in respect of any Client Margin Account, as applicable.

Website: www.Ich.com.

Weekly Backloading Cycle: The process operated by LCH SA, in accordance with Section 3.1.1,
pursuant to which Weekly Backloading Transactions are submitted for clearing.

Weekly Backloading Start Day: Each Monday which is a Business Day or any other day as may be
determined by LCH SA in accordance with Article 3.1.1.10.

Weekly Backloading Novation Day: Each Thursday which is a Business Day or any other day as
may be determined by LCH SA in accordance with Article 3.1.1.10.

Weekly Backloading Transaction: An existing CDS:

(i) which has two House Trade Legs; and

(i) whose Transaction Data is contained in the Gold Records File.

Winding Down Event: A decision which:

(i) is made by the Autorité de Contréle Prudentiel et de Résolution and is final; or

(ii) is made by a court of competent jurisdiction which is final and cannot be appealed (or, to
the extent it could be appealed, there are reasonable grounds for concluding that such
appeal would have no reasonable chance of success);

which prevents LCH SA from providing the CDS Clearing Service to all, or substantially all Clearing
Members.

Wrong Way Risk Margin: The amount calculated by LCH SA, in accordance with Section 2 of the
Procedures.
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Section 1.1.2 Incorporation of defined terms
Article 1.1.2.1

The capitalised terms listed in this CDS Clearing Rule Book as having the meaning set out in the
CDS Clearing Supplement, the ISDA Credit Derivatives Definitions, an Index Cleared Transaction
Confirmation, a Single Name Cleared Transaction Confirmation, or the CDS Dispute Resolution
Protocol shall be interpreted in accordance with the governing law of the CDS Clearing
Supplement or the CDS Dispute Resolution Protocol, as the case may be.

Article 1.1.2.2

Capitalised terms which are used in the CDS Clearing Documentation and not otherwise defined
in this CDS Clearing Rule Book shall have the meanings given in the document in which such
terms are defined and shall be interpreted in accordance with the governing law of that
document. Any Clearing Notice will be interpreted in accordance with the law of the relevant CDS
Clearing Document to which it relates.

Section 1.1.3 Interpretation and references
Article 1.1.3.1

References to any law, regulation or directive in the CDS Clearing Documentation shall include any
notice, order, guidance, example or subordinate legislation made from time to time under such
law, regulation or directive.

Article 1.1.3.2

References to any law, regulation or directive in the CDS Clearing Documentation shall be
construed as references to such law, regulation or directive as in force from time to time and,
insofar as liability may arise thereunder, shall include such past law, regulation or directive which
was applicable at the time of the relevant act or omission.

Article 1.1.3.3

Where reference is made in the CDS Clearing Documentation to a TITLE, Chapter, Section or
Article, such reference is to a TITLE, Chapter, Section or Article of this CDS Clearing Rule Book
unless otherwise indicated. Appendices to this CDS Clearing Rule Book form part of this CDS
Clearing Rule Book.

Article 1.1.3.4

Chapter or Section headings in the CDS Clearing Documentation are for ease of reference only;
they are not part of the content of the relevant Chapter or Section and shall not in any way affect
the interpretation thereof.
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Article 1.1.3.5

This CDS Clearing Rule Book and the CDS Clearing Supplement shall be implemented and
supplemented by Procedures and interpreted by reference to Clearing Notices. The Procedures
shall take effect and shall be binding on Clearing Members as if they formed part of this CDS
Clearing Rule Book or the CDS Clearing Supplement, if applicable, subject to Article 1.1.3.8 below.

Article 1.1.3.6
Words importing the singular shall, where the context permits, include the plural and vice versa.
Article 1.1.3.7

Reference to writing contained in the CDS Clearing Documentation shall include typing, printing,
lithography, photography or any other mode of representing or reproducing words in the visual
form.

Article 1.1.3.8

The CDS Clearing Documentation shall be drawn up in English. Different language versions or
translations of the CDS Clearing Documentation may be issued for information purposes. In the
event of inconsistency between different language versions or translations of the CDS Clearing
Documentation, the English language version of the CDS Clearing Documentation shall prevail
over any other language versions or translations.

To the extent of any conflict between (i) any definition or provision contained in Appendix 1 of
this CDS Clearing Rule Book; (ii) the remainder of this CDS Clearing Rule Book; (iii) the CDS
Admission Agreement; (iv) the Pledge Agreement; (v) the CDS Clearing Supplement; (vi) an Index
Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation (as
applicable); (vii) the Procedures; or (viii) any Clearing Notices, the first referenced document shall
prevail, except with respect to any conflict arising from this CDS Clearing Rule Book being
governed by French law and the CDS Clearing Supplement being governed by English law in
relation to determining the existence and/or amount of any payment and delivery obligations
under any Cleared Transactions, in respect of which the CDS Clearing Supplement, the Index
Cleared Transaction Confirmation or Single Name Cleared Transaction Confirmation, as
applicable, shall prevail to the extent permitted by law.

Article 1.1.3.9

The "CDS Buyer" and "CDS Seller" within the meaning of the CDS Clearing Documentation shall
not be construed as being, respectively, a buyer or a seller under a sale contract within the
meaning of article 1582 of the French Civil Code.
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CHAPTER 2 - GENERAL PROVISIONS

Section 1.2.1 General
Article 1.2.1.1

The CDS Clearing Documentation sets out the principles and general conditions governing the
organisation and operation of the CDS Clearing Service.

Article 1.2.1.2

Any general or specific decisions which LCH SA is required or permitted to take pursuant to the
provisions of the CDS Clearing Documentation shall be taken in accordance with general
principles of good faith and fair dealing, in a commercially reasonable manner, in accordance with
high standards of integrity, and at an appropriate level of seniority.

Article 1.2.1.3

The provisions of the CDS Clearing Documentation shall be binding on all Clearing Members in
relation to the CDS Clearing Service and Clearing Members shall at all times comply with the
requirements set out in the CDS Clearing Documentation in addition to any other conditions and
restrictions that apply or are imposed in accordance herein.

Section 1.2.2 Modification
Article 1.2.2.1

LCH SA shall only be permitted to modify the CDS Clearing Documentation from time to time, in
accordance with the provisions of this Section 1.2.2. For the avoidance of doubt, this Section
1.2.2 does not apply to the issuance of Clearing Notices.

Article 1.2.2.2

In respect of any proposed modification applying to Clearing Members generally including any
proposed new provisions or amendments to and/or revocations of existing provisions, LCH SA
shall first consult with the appropriate legal, risk, operational and/or other forums established by
LCH SA, in which Clearing Members may request to participate. Subject to Article 1.2.2.4 and
Article 1.2.2.7, if, pursuant to this consultation process, LCH SA wishes to proceed with a
proposed modification, LCH SA shall issue a Rules Proposal to all Clearing Members providing at
least 14 days for Clearing Members to respond.

Article 1.2.2.3

Subject to Article 1.2.2.6, following the due completion of the process set out in Article 1.2.2.2,
LCH SA may issue a Rules Notice. The Rules Notice shall provide full details of each new, amended
or revoked provision of the CDS Clearing Document. Each such Rules Notice shall come into effect
two Clearing Days after its publication or upon a later Clearing Day specified in such Rules Notice.
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Article 1.2.2.4

Other than in respect of any matter which is a Specific Matter, for which Article 1.2.2.7 shall
apply, LCH SA may issue a Rules Notice without having issued a Rules Proposal or provided 14
days for Clearing Members to respond in accordance with Article 1.2.2.2 in the following
circumstances:

(i) the proposed modification is of a limited, technical nature or relates to minor,
administrative provisions and, in each case, LCH SA reasonably considers that prior
consultation of Clearing Members in accordance with Article 1.2.2.2 is not appropriate;

(i) the proposed modification is required, necessary or desirable (whether in accordance
with the legal advice received by LCH SA or otherwise) to ensure that LCH SA:

(a) complies with Applicable Law, accounting standards or the requirements or
recommendations of any Governmental Authority or any of its Competent
Authorities; or

(b) maintains its status as a clearing house within the meaning of Article L. 440-1 of
the French Monetary and Financial Code or any other legal or regulatory status it
has under any other Applicable Law;

(c) properly manages any risks to LCH SA arising out of what LCH SA reasonably
considers to be Extreme Market Developments;

provided that no modifications shall be made under sub-paragraphs (a) or (b) above without
issuing a Rules Proposal and providing 14 days for Clearing Members to respond unless it is
impractical for LCH SA to do so or LCH SA acting reasonably and in good faith considers it not
to be necessary; and provided that no modifications shall be made under sub-paragraph (c)
above without LCH SA having first convened an emergency meeting of the Risk Committee
(which shall constitute the appropriate forum for the purposes of Article 1.2.2.2) on
whatever notice period LCH SA is able to give and LCH SA's having regard to any advice of the
Risk Committee before making any such modifications.

Notwithstanding its rights set out in this Article 1.2.2.4(ii)(c), LCH SA shall deal with an Event
occurring in respect of a Clearing Member in accordance with its rights set out in Section
2.4.1 and Section 4.3.1 and shall deal with an Event of Default being declared in respect of a
Clearing Member in accordance with Section 4.3.2 and Section 4.3.3. The occurrence of an
Event, the declaration of an Event of Default or the due implementation of the CDS Default
Management Process shall not constitute Extreme Market Developments.

Article 1.2.2.5

Where LCH SA issues a Rules Notice in the circumstances described in Article 1.2.2.4(i) or (ii), the
Rules Notice shall come into effect on the expiry of such period of notice as is set out in such
Rules Notice and LCH SA shall not be bound by the minimum period set out in Article 1.2.2.3.
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Notwithstanding the foregoing, LCH SA agrees that, wherever feasible, a Rules Notice will be
published on the Website two Clearing Days prior to it coming into effect.

Article 1.2.2.6

Subject to Article 1.2.2.4 and Article 1.2.2.11, LCH SA shall not, in any circumstances, be
permitted to make any modification to the CDS Clearing Documentation that would alter the
terms, including, but not limited to, the payment or delivery obligations, of a Cleared Transaction.

Notwithstanding the foregoing, in relation to any relevant index, where the related Index
Publisher publishes an updated form of confirmation in respect of CDS referencing such index, or
where ISDA publishes an updated form of confirmation for the Single Name Cleared Transaction,
LCH SA may, in consultation with the Risk Committee, adopt such form of confirmation in respect
of Index Cleared Transactions or Single Name Cleared Transactions, as the case may be, either:

(i) with respect to existing and future Cleared Transactions referencing such index or Single
Name Cleared Transactions, as the case may be; or

(ii) with respect to future Cleared Transactions referencing such index or Single Name
Cleared Transactions, as the case may be, only,

and in each case may make consequential changes to the CDS Clearing Supplement and the
Procedures, provided that LCH SA may only adopt such confirmations and make consequential
changes following consultation with the Risk Committee and provided further that:

(a) LCH SA may only adopt such confirmations when LCH SA determines, following
consultation with the Risk Committee, that such confirmations are industry standard; and

(b) LCH SA may only modify existing Cleared Transactions as the case may be, if LCH SA
determines, following consultation with the Risk Committee, that such modifications will
not result in an MTM Change in respect of the relevant Cleared Transaction, as the case
may be.

Without prejudice to its right to make other changes to the CDS Clearing Documentation in
accordance with this Section 1.2.2, LCH SA shall not, by Clearing Notice or otherwise, issue any
interpretation of any provision of any Cleared Transaction that is or purports to be binding on
Clearing Members generally. Following the due completion of the process set out in Article
1.2.2.2, LCH SA will issue a Rules Notice in accordance with Article 1.2.2.3.

Article 1.2.2.7

If LCH SA issues a Rules Proposal which purports to amend, introduce, override, contravene or
revoke any Specific Matter, LCH SA shall ensure that the consultation process involving Clearing
Members shall be no less than 30 calendar days from the date of the publication of this Rules
Proposal and, as part of such consultation process, LCH SA shall act fairly and professionally in
accordance with the best interests of the Clearing Members (as a whole) and sound risk

management. On completion of the consultation process, LCH SA may issue a Rules Notice,
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subject that such Rules Notice shall come into effect no earlier than 180 calendar days from the
date of its publication. Notwithstanding the foregoing, LCH SA shall be permitted to shorten the
30 calendar day and/or the 180 calendar day period if at least 50% of Clearing Members by
number and 75% by contributions to the CDS Default Fund as at the date of its last calculation
pursuant to Article 4.4.1.5 and Article 4.4.1.6 agree in writing to LCH SA.

Notwithstanding the foregoing, this Article 1.2.2.7 shall not apply in respect of any Rules Proposal
and Rules Notice issued in order solely to implement a binding direction issued to LCH SA by any
of its Competent Authorities.

Article 1.2.2.8

LCH SA may issue from time to time a Clearing Notice in accordance with this CDS Clearing Rule
Book, the CDS Clearing Supplement or the Procedures. LCH SA may amend or revoke any previous
Clearing Notice by means of a Clearing Notice. Except in cases where LCH SA considers a
modification to guidance to be urgent (where modification may take immediate effect), a Clearing
Notice shall take effect two Clearing Days after its publication.

Article 1.2.2.9

Clearing Notices may not be used to issue new, or amend or revoke any existing, principles, rights
or obligations as set out in the CDS Clearing Rules or any Cleared Transaction. For the avoidance
of doubt, Clearing Notices shall not be notices contemplated by or to be given under the terms of
Cleared Transactions pursuant to the CDS Clearing Supplement and shall not be subject to Section
1.10 (Requirements Regarding Notices) of the 2003 ISDA Credit Derivatives Definitions or Section
1.38 (Requirements Regarding Notices) of the 2014 ISDA Credit Derivatives Definitions, as
applicable.

Article 1.2.2.10

The terms of reference of the Risk Committee will be set by the board of directors of LCH SA, and
any decision to change thereto will be subject to prior consultation with the Risk Committee.
Such changes will be notified in advance to the Clearing Members and made by the board of
directors of LCH SA.

Article 1.2.2.11

LCH SA may, in consultation with the Risk Committee and such other appropriate legal,
operational and other forums established by LCH SA, modify this CDS Clearing Rule Book, the CDS
Clearing Supplement and/or the Procedures in accordance with any relevant CDS industry
sponsored protocol or other industry sponsored protocol (or, in each case, other multilateral
agreement process) to which, as at 17.00 on the originally scheduled closing date of such protocol
or other multilateral agreement process, at least 50% of Clearing Members by number and 50%
by contribution to the CDS Default Fund as at the date of its last recalculation pursuant to Article
4.4.1.5 and Article 4.4.1.6 agree to adhere, with such modification to be applicable to all existing
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or future Cleared Transactions of the relevant CDS Type as set forth in such protocol or
multilateral agreement process or resolution.

Article 1.2.2.12

In relation to any proposed modification in accordance with Article 1.2.2.4, LCH SA shall, following
consultation with the appropriate legal, risk, operational and/or other forums established by LCH
SA in relation to such proposed modification, determine whether such proposed modification will
have an MTM Change on any existing Cleared Transaction that will be affected by any such
proposed modification and any amount that shall be payable to a Clearing Member by LCH SA or
from a Clearing Member to LCH SA to reflect such MTM Change. LCH SA shall, following any
determination of an MTM Change in respect of a Cleared Transaction and any payment due in
respect thereof, promptly notify each relevant Clearing Member of the same and the date on
which such amount shall be due and payable by LCH SA or the Clearing Member as applicable.

Section 1.2.3 Publication
Article 1.2.3.1

LCH SA shall ensure that the CDS Clearing Documentation is kept updated and that all such
documents and each Clearing Notice, each Rules Proposal and each Rules Notice and all other
decisions of general application to the Clearing Members and/or any relevant decisions in relation
to the CDS Clearing Service provided by LCH SA to Clearing Members are posted on its Website
and notified to Clearing Members individually in accordance with the CDS Admission Agreement,
as appropriate.

Article 1.2.3.2

Whenever any Rules Notice is issued in relation to the CDS Clearing Service provided by LCH SA to
Clearing Members, LCH SA shall ensure that the relevant CDS Clearing Documents are updated as
soon as reasonably possible to reflect the modifications contained in the Rules Notice and shall
post such updated document on the Website.

Article 1.2.3.3

LCH SA shall additionally update the Procedures periodically to incorporate guidance issued by
way of Clearing Notice in relation to the CDS Clearing Service provided by LCH SA to Clearing
Members, pursuant to Article 1.2.2.8, and shall post such updated Procedures on the Website.

Section 1.2.4 Extension or waiver
Article 1.2.4.1

The time fixed by the CDS Clearing Documentation for the doing of any acts by a Clearing
Member in relation to LCH SA may be extended or waived by LCH SA in its discretion whenever it
considers that an extension or waiver is necessary or in the best interests of the CDS Clearing
Service.
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Article 1.2.4.2

Any waiver of any right or consent given by LCH SA under the CDS Clearing Documentation is only
effective if it is given in writing. Any such waiver or consent shall only apply to the circumstances
for which it was given and shall not prevent LCH SA from subsequently relying upon the relevant
provision in another circumstance. No delay or failure by LCH SA to exercise its rights or pursue
any of its remedies under the CDS Clearing Documentation shall constitute a waiver.

Section 1.2.5 Notices - Communications
Article 1.2.5.1

Unless stated otherwise in the relevant sections of the CDS Clearing Documentation, LCH SA shall
deliver any notice, order or communication which is required to be given to Clearing Members
pursuant to the CDS Clearing Documentation by hand, post, courier, electronic transmission,
email, facsimile or telephone to the address, email address, facsimile number or telephone
number specified by a Clearing Member in the CDS Admission Agreement, as updated from time
to time, except that a copy of any Default Notice delivered pursuant to Article 4.3.1.3, Final
Settlement Notice delivered pursuant to Article 4.3.3.4 and/or Membership Termination Notice
delivered pursuant to Article 2.4.2.2 must additionally be delivered to a Clearing Member by
hand, post or courier.

Article 1.2.5.2

Upon the occurrence of an Event of Default in respect of a Clearing Member, LCH SA shall rely on
the latest information received by LCH SA from the relevant Defaulting Clearing Member on its
Client(s) in order to contact the relevant Client(s) or for the purposes of any payment to the
relevant Clients(s).

Article 1.2.5.3

Clearing Members shall deliver, provide, serve on or file with LCH SA any notice, document,
communication, filing or form that is required pursuant to the CDS Clearing Documentation in
writing unless otherwise specified in the CDS Clearing Documentation.
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Article 1.2.5.4

With the exception of modifications made under Section 1.2.2 (which will become effective on
the date stated therein), and unless stated otherwise in the relevant sections of the CDS Clearing
Documentation, any notice (including but not limited to any Default Notice, Clearing Notice,
Rules Notice, and excluding any notice relating to Margin), document (including but not limited
to any Rules Proposal), communication, filing or form, provided by LCH SA or a Clearing Member
will, unless otherwise specified in the CDS Clearing Rules, only be effectively served, filed, made
or provided:

(i) if sent by post, on the third Business Day (or tenth Business Day in the case of airmail)
after the day on which it was posted, with full postage paid and in a correctly addressed
envelope;

(ii) if delivered by hand or by courier, at the time of delivery or, if not delivered prior to 17.00
on a Business Day, on the following Business Day; and

(iii) if delivered by facsimile or electronic transmission or published on the Website, on the
Business Day of transmission or publication where such transmission or publication
occurs prior to 16.00 or, where transmission or publication occurs after 16.00, on the
following Business Day.

Article 1.2.5.5

LCH SA is entitled to act upon notice, order or communication appearing to have been issued by,
or have come from, a Clearing Member or, pursuant to Clause 4.3 of the CDS Client Clearing
DMP, a Client. These will be accepted by LCH SA as genuine, even if, for example, they are later

found:

(i) to be inaccurate, whether in whole or in part; or

(i) not to have been given by the Clearing Member or a Client, as appropriate; or

(iii) not to have been given with the authority of the Clearing Member or a Client, as

appropriate.
Section 1.2.6 Fees
Article 1.2.6.1

The fees payable by Clearing Members to LCH SA shall be published from time to time by LCH SA
on the Website.

Article 1.2.6.2

Each Clearing Member shall pay to LCH SA such fees when due and payable and in such manner
as is required by LCH SA.

LCH SA © 2016 53 Published on 28 September 2016



Section 1.2.7 Currency
Article 1.2.7.1

Subject to Article 1.2.7.4, if at any time a currency is substituted by another currency pursuant to
existing or new legislation, the obligations of Clearing Members arising under the CDS Clearing
Documentation shall take place in the substitute currency as from the effective date of such
replacement providing that such substitute currency is an Eligible Currency.

Article 1.2.7.2

If substitution of a specific currency involves a period of transition, clearing by Clearing Members
during this period of transition will take place in the currency as specified by LCH SA in a Rules
Notice.

Article 1.2.7.3

If necessary, LCH SA shall establish the rate for converting the replaced currency to the substitute
currency as well as the applicable rounding rules in accordance with the Procedures, subject to
Applicable Law.

Article 1.2.7.4

If at any time the currency in which Clearing Members are required to make Cash Payments is
succeeded or substituted by another currency pursuant to existing or new legislation, LCH SA
shall be required to consult with Clearing Members, in accordance with Article 1.2.2.2, prior to
issuing a Rules Notice which revises the currency in which such Cash Payment obligations are
required to be performed.

Article 1.2.7.5

Subject to Article 1.2.7.1 to Article 1.2.7.4 above, and to the extent permitted by Applicable Law,
if any judgment or order expressed in a currency other than the CDS Contractual Currency is
rendered:

(i) for the payment of any amount owing in respect of any Cleared Transaction;

(i) for the payment of any amount relating to any early termination in respect of such
Cleared Transaction; or

(iii) in respect of a judgment or order of another court for the payment of any amount
described in sub-paragraph (i) or (ii) above,

the party seeking recovery, after recovery in full of the aggregate amount to which such party is
entitled pursuant to the judgment or order, will be entitled to receive immediately from the other
party the amount of any shortfall of the CDS Contractual Currency received by such party as a
consequence of sums paid in such other currency and will refund promptly to the other party any
excess of the CDS Contractual Currency received by such party as a consequence of sums paid in
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such other currency if such shortfall or such excess arises or results from any variation between
the rate of exchange at which the CDS Contractual Currency is converted into the currency of the
judgment or order for the purpose of such judgment or order and the rate of exchange at which
such party is able, acting in good faith and using commercially reasonable procedures in
converting the currency received into the CDS Contractual Currency, to purchase the CDS
Contractual Currency with the amount of the currency of the judgment or order actually received
by such party.

Article 1.2.7.6

To the extent permitted by Applicable Law, the provisions of Article 1.2.7.5 above constitute
separate and independent obligations from the other obligations under the CDS Clearing
Documentation, will be enforceable as separate and independent causes of action, will apply
notwithstanding any indulgence granted by the party to which any payment is owed and will not
be affected by judgment being obtained or claim or proof being made for any other sums payable
in respect of the CDS Admission Agreement.

Article 1.2.7.7

For the purpose of Article 1.2.7.5 and Article 1.2.7.6 above, it will be sufficient for a party to
demonstrate that it would have suffered a loss had an actual exchange or purchase of currencies
been made.

Section 1.2.8 Time reference
Article 1.2.8.1

Where reference is made in the CDS Clearing Documentation to a time or deadline, it shall be
understood to mean Central European Time (CET), unless otherwise stipulated in the CDS
Clearing Documentation.

Section 1.2.9 Obligations of LCH SA to each Clearing Member
Article 1.2.9.1

In accordance with Article 3 of the Settlement Finality Directive, upon registration in accordance
with this CDS Clearing Rule Book, Cleared Transactions shall be legally enforceable and binding on
third parties even in the event of Insolvency Proceedings against a Clearing Member.

LCH SA undertakes to perform its obligations to each Clearing Member on the basis of the Cleared
Transactions registered in its name, in accordance with the CDS Clearing Documentation.

Article 1.2.9.2

Where a Clearing Member is subject to a Payment Failure, LCH SA may (without prejudice to any
other rights it may have against the Clearing Member) withhold any payments it would otherwise
be obliged to make under the CDS Clearing Documentation to such Clearing Member up to the
value of the payment(s) that constitute the Payment Failure (such value calculated using
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reasonable currency conversion rates where necessary) for so long as the Payment Failure
continues.

The scope of the obligations that LCH SA undertakes to perform as counterparty to the relevant
Clearing Members with respect to Cleared Transactions and as detailed in the relevant provisions
of the CDS Clearing Documentation after registration in accordance with this CDS Clearing Rule
Book has occurred include, without limitation:

(i) the payment of the Variation Margin to the relevant Clearing Member;

(ii) the payment of the Price Alignment Interest to the Clearing Member;

(iii) the payment of the Initial Payment Amount, if any, to the relevant Clearing Member;
(iv) the payment of Fixed Amounts to the CDS Seller; and

(v) following a Credit Event, and in accordance with the CDS Clearing Supplement:

(a) when Auction Settlement applies, the payment of the Auction Settlement
Amount to the CDS Buyer;

(b) when Physical Settlement applies, the payment to the CDS Buyer of the Physical
Settlement Amount; and

(c) where the Partial Cash Settlement Terms apply pursuant to the Cleared
Transaction, the payment of the Cash Settlement Amount to the CDS Buyer.

These obligations of LCH SA to each Clearing Member shall be determined after giving effect to
netting as set out in Section 3 of the Procedures.

Section 1.2.10 Liability
Article 1.2.10.1

Subject to Article 1.2.10.2, Article 1.2.10.3 and Article 1.2.10.5 below, a Clearing Member shall be
liable for any direct Damage incurred or suffered by LCH SA as a consequence of such Clearing
Member's breach of any of its obligations under the CDS Clearing Documentation or the terms of
a Cleared Transaction.

Article 1.2.10.2

A Clearing Member will not be held liable for any special, indirect or consequential Damage,
including loss of custom, profit or revenues, or any Damage which results from abnormal or
fraudulent use of the CDS Clearing System by third parties, or for any Damage resulting from acts
or omissions of third parties, other than members of its Financial Group.
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Article 1.2.10.3

Unless expressly stated otherwise in the CDS Clearing Documentation, LCH SA will under no

circumstances be liable for any Damage, including that arising out of or in connection with any of

the following:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

in respect of a claim for Damages by a Clearing Member or a Client, following a total or
partial failure by such Clearing Member to perform or comply with the CDS Clearing
Documentation;

any act or omission of a Clearing Member or other third party, including, without
limitation, in the circumstances set out in (ix) or (xviii) below;

any agreement or arrangement that a Clearing Member has entered into with a third
party in connection with its activities under the CDS Clearing Documentation (including,
without limitation, the CDS Client Clearing Agreement and any agreement or
arrangement referred to in Section 2.2.7);

any suspension, restriction or closure of LCH SA or its services, where required of LCH SA
pursuant to Applicable Law, whether for a temporary period or otherwise;

reliance by LCH SA on any data provided to it by a Clearing Member or as may otherwise
be provided to it in accordance with this CDS Clearing Rule Book, including the End of Day
Contributed Prices;

excepting any dispute arising under the CDS Dispute Resolution Protocol which may relate
to whether an Original Transaction has been novated pursuant to this CDS Clearing Rule
Book, any dispute arising from or in relation to any Original Transaction; including, but not
limited to, any dispute as to the validity or otherwise of the Original Transaction, the
terms of the Original Transaction or whether any alleged agreement or arrangement
constitutes an Original Transaction;

any failure to pre-register, or the improper pre-registration of, positions in the CDS
Clearing System corresponding to an Original Transaction eligible for clearing by LCH SA
because of a third party’s fault or a Force Majeure Event affecting LCH SA;

registration of Cleared Transactions in a Clearing Member’s Trade Account and/or
allocation of such Cleared Transactions in a Clearing Member’s Margin Account where it
does so on the basis of the Original Transaction Data with respect to the relevant Original
Transaction;

the quality, fitness for purpose, completeness or accuracy of End of Day Contributed
Prices or composite prices/spreads;

in respect of a claim for Damages by a Defaulting Clearing Member, any decision by LCH
SA to proceed with a liquidation of its Cleared Transactions or the taking of any other
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

(xxi)

action pursuant to Article 4.3.2.3 or the CDS Default Management Process (including, for
the avoidance of doubt, the CDS Client Clearing DMP);

the exercise, or failure to exercise, by LCH SA of any discretion or right conferred upon it
by the CDS Clearing Documentation, including any actions taken or omitted to be taken in
relation to the application of LCH SA’s rights following the declaration of an Event of
Default in respect of a Clearing Member;

any statement, representation or warranty by LCH SA or any of its officers or
representatives other than as expressly set out in the CDS Clearing Documentation or the
CDS Admission Agreement;

any special, indirect or consequential Damage, including loss of custom, profit or

revenues;
rejection of any application to become a Clearing Member;

the effectiveness, efficiency, performance or any other aspect of the services provided by
any Approved Trade Source System or the timeliness or otherwise of the delivery of any
Original Transaction details by that Approved Trade Source System to LCH SA;

any error within or corruption of any data sent by an Approved Trade Source System
directly or indirectly to LCH SA or to a Clearing Member or any delay in or failure of the
transmission of such data to LCH SA;

the registration of a Cleared Transaction on the basis of incorrect or corrupted data sent
to it by an Approved Trade Source System;

any decision of any ISDA Credit Derivatives Determinations Committee or any failure of
any such committee to take any decision;

any breach by a Clearing Member of its obligations, under any Applicable Law or
otherwise resulting from the CDS Clearing Services, vis-a-vis its Clients, Affiliates or LCH
SA (including, without limitation, in the case of an FCM Clearing Member, any breach of
its obligations under the FCM CDS Clearing Regulations regarding segregation or any
agreement or arrangement to which it is a party);

any action or inaction on the part of any Clearing Member or third party which would
prevent, impair, limit, restrict or delay the transfer or porting of Cleared Transactions or
the conditions under which Cleared Transactions may be or are transferred or ported
(whether in the context of an Event of Default or otherwise); or

any default of an FCM Client (or, if permitted pursuant to Article 6.1.1.1, an Affiliate),
including, without limitation, a breach by an FCM Client (or such Affiliate) of its
obligations under any Applicable Law, FCM Cleared Transaction or CDS Client Clearing
Agreement.
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Article 1.2.10.4

Nothing in Article 1.2.10.3 above shall be construed as LCH SA excluding or restricting its liability
vis-a-vis any Clearing Member for:

(i) fraud, fraudulent representation, gross negligence or an intentional omission or act on
the part of LCH SA;

(ii) personal injury or death caused by the negligence, recklessness or any intentional act or
omission of LCH SA;

(iii) any liability which cannot be lawfully excluded under Applicable Law (to the extent such
liability cannot be lawfully excluded);

(iv) the performance of its obligations vis-a-vis any Clearing Member pursuant to Section
1.2.9 (to the extent that no Event of Default has occurred with respect to such Clearing
Member (and is ongoing), and other than where such liability occurs as a result of LCH SA
following the CDS Default Management Process);

(v) its obligation to return the Excess Collateral to a Clearing Member pursuant to Article
4.2.2.5 (to the extent that no Event of Default has occurred with respect to such Clearing
Member);

(vi) its obligation to transfer the Client Assets to a Receiving Clearing Member pursuant to
Section 5.3.2 or Section 6.3.2;

(vii)  its obligation to return any CCM Unallocated Client Collateral or FCM Unallocated Client
Excess Collateral (as applicable) to the Defaulting Clearing Member in accordance with
Article 4.3.2.4;

(viii)  its obligation to transfer the Ported Collateral to a Backup Clearing Member pursuant to
Clause 4 of the CDS Default Management Process;

(ix) its obligation, in the case of a CCM, to return the CDS Client Clearing Entitlement to the
relevant Client pursuant to Clause 4 of the CDS Default Management Process;

(x) its obligation, pursuant to Article 2.4.2.11, to repay to a Clearing Member who voluntarily
terminates its membership in accordance with Article 2.4.2.2 an amount equal to the sum
of its Margin Balance and Client Collateral Buffer, (save that LCH SA shall be entitled to
retain any collateral in accordance with the FCM CDS Clearing Regulations), any Collateral
that has been transferred to LCH SA to satisfy its Contribution Requirement to the extent
it has not been used by LCH SA in accordance with the CDS Clearing Rules and any
recovery made by LCH SA in accordance with Article 4.4.3.8; or

(xi) its obligation to return any FCM Client Collateral Buffer to an FCM Clearing Member.
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Article 1.2.10.5

LCH SA and each Clearing Member shall take all reasonable care in the selection and monitoring
of any Person that is to act on its behalf.

Section 1.2.11 Force Majeure Events
Article 1.2.11.1

Neither LCH SA nor a Clearing Member shall be liable for any failure, hindrance or delay in
performance in whole or in part of its obligations under the CDS Clearing Documentation if and to
the extent that such failure, hindra