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FCM Regulations

REGULATION 47 DAILY SETTLEMENT OF FCM SWAPCLEAR CONTRACTS
AND FCM FOREXCLEAR CONTRACTS

(a) The Clearing House shall, at least once per Business Day, determine (i) the change in
the net present value, if any, of each FCM SwapClear Contract and FCM ForexClear
Contract and (ii) the Price Alignment Amount, if any, payable on such Business Day
in respect of each such Swap Product, in each case in such manner and at such times
as may be provided in the FCM Procedures. Except as prescribed in the FCM
Procedures, such determinations may in no circumstances be called in question.  The
time at which the Clearing House determines the change in the net present value and
Price Alignment Amount, if any, in respect of a Swap Product is referred to herein as
the “NPV Determination Time”.

(b) At least once per Business Day and in accordance with the FCM Procedures, the
Clearing House shall, unless there has not been a change in the net present value of
the applicable Swap Product, pay a settlement payment to, or require a settlement
payment from, an FCM Clearing Member in respect of each FCM SwapClear
Contract and FCM ForexClear Contract registered in such FCM Clearing Member's
name (each, a “Variation Settlement”).  Each Variation Settlement shall be an
amount of cash equal to the change from the preceding NPV Determination Time (or
in the event that no NPV Determination Time has occurred in respect of a Swap
Product, the change from the time of registration of such Swap Product) in the net
present value of the applicable FCM SwapClear Contract or FCM ForexClear
Contract.

(c) The Clearing House shall also pay to, or receive from, each applicable FCM Clearing
Member the Price Alignment Amount, if any, in respect of the Cumulative Variation
Settlement of each FCM SwapClear Contract and FCM ForexClear Contract
registered in such FCM Clearing Member’s name, in accordance with the FCM
Procedures.

(d) In respect of the FCM SwapClear Contracts and FCM ForexClear Contracts
registered in an FCM Clearing Member's name, on every Business Day, the Clearing
House shall aggregate the amounts in item (i) below and (separately) the amounts in
item (ii) below, in each case to the extent payable in the same currency and as
provided below:

(i) the Variation Settlements, Price Alignment Amounts, any coupon payments
and other amounts not transferred by way of a security interest or transferred
in respect of Collaterala default fund payable by the FCM Clearing Member to
the Clearing House on such date; and

(ii) the Variation Settlements, Price Alignment Amounts, any coupon payments
and other amounts not transferred by way of a security interest or transferred
in respect of Collaterala default fund payable by the Clearing House to the
FCM Clearing Member on such date,

and, in respect of each currency, if the aggregate amount that would otherwise have
been payable by one party exceeds the aggregate amount that would otherwise have
been payable by the other party, then the obligations of each party under this FCM
 Regulation 47 shall be automatically satisfied and discharged on payment by the party
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