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LCH

Collateral Services — Roadmap

Introducing a new online Collateral Services experience for members and clients, plus advanced capabilities for those that need them. The new features are

integrated into our LCH Digital platform and will eventually replace the existing CMS GUI.

© O

Now (2023) Next

Launch Collateral Monitor (LCH Ltd) Launch Collateral Manager (LCH Ltd)
— Margin Calls — Collateral Proposals

— Collateral and Exposure — Collateral Optimisation

— Collateral Status — Portfolio Transfers with collateral

Basic capabilities:

e

Digital service extensions
— Monitor/Manager for LCH SA

— Custom banking report layouts

Later

—  What-if hypothetical simulations *
— Automated reallocation of collateral *
— Direct client access t

— Decommission legacy CMS GUI

+ Real-time enquiries; up to 30 days of history; per collateral account; core data elements; fixed layouts; web GUI and download only

Advanced capabilities (price TBC):

» Basic plus; up to 10 years of history; additional data elements; multi account and market selection; group, aggregate, pivot data; customizable layouts; APl access
(improved SWIFT MX and now also REST API); what-if hypothetical simulations *, automated reallocation of collateral *.
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* All changes subject to regulatory review and/or approval;

t Subject to provision/control by members; * Not available with the initial release
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LCH

Collateral Services — 2023 Delivery Plan

“ .

Collateral Monitor - APl & GUI showcase Collateral Monitor - beta launch (LCH Ltd)

» FCM Buffer allocations for CDSClear members » Migration to Cloud infrastructure
CMS FCM Collateral accounts for CDSClear members
Enhanced Eligibility checks for LCH SA members

Banking Reports » Access Banking reports from LCH Digital portal » Migration to Cloud infrastructure

» Launch segregated modules allowing members to purchase only what they need » Launch for LCH SA
Collateral Analyser « Eligible ISIN extended to full eligible ISIN list

» Showcase new Collateral Manager GUI to members - including new collateral proposals

Collateral Manager e
9 screens and collateral substitution

* Enhanced Margin Call Request MX Message (Colr.003) available to members » Beta launch for Collateral Monitor basic features

» Showcase new Collateral Monitor GUI to members - including collateral & exposure  * Beta launch for Collateral Monitor advanced features
enquiry screen, outstanding margin calls and collateral status dashboard and enquiry

Collateral Monitor « Definition of ISO API specification — partnering with Members and SWIFT to specify

a new ISO Collateral API

S

POST * All changes subject to regulatory review and/or approval
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LCH

Collateral Services — Value Proposition

Real-time enquiries with up to 30 days of history

Per collateral account
Core data elements in fixed layouts
Web GUI, SFTP and download only

Platform

Member Reporting: 30 days of history across 18 Banking reports in fixed PDF and
TXT formats per mnemonic

» Public Reporting: 30 days of history across 7 reports in fixed PDF and TXT formats
covering: FX rates, pledged securities, haircuts, prices and fees data

Banking Reports (Basic)

Collateral Analyser (Advanced)

« Collateral Proposals: Deposit and withdraw cash, securities and triparty collateral

Collateral Manager » Collateral Optimisation: Substitute and transfer collateral; adjust preferences for
automated repayment and allocation of collateral; manage LSV
replacing CMS from 2024 - Portfolio Transfers with Collateral: Select, nominate and consent to collateral

transfers accompanying a client PT request

* Margin Calls: Outstanding calls; up to 30 days of call history

» Collateral and Exposure: Consolidating real-time excess cover; opening, available,
settled and future mark-to-market balances; today’s collateral movements

» Collateral Status: Per account dashboard for collateral proposal status; collateral
settlement status; historical collateral movements up to 30 days; status history per
instruction and highlighting instructions that require attention

Collateral Monitor

launching in 2023
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Basic plus; Up to 10 years of history

Multi account/market with group, aggregate, pivot data
Additional data elements; customizable layouts

API access (SWIFT MX and REST API)

Reporting Aggregate: 2 years + history of aggregated collateral and exposure data
Reporting Client: client level breakdown of collateral and excess
Limits: concentration limit and minimum cash requirement usage

Eligible ISIN: eligibility, haircuts, prices, fees, and concentration limits - for full eligible ISIN
listt

Advanced Collateral Proposals: Colr.007 and Colr.008 Deposit and withdraw cash,
securities and triparty collateral via SWIFT MX; Colr.005 to cancel previous instructions*
Advanced Collateral Optimisationt: Colr.010, Colr.011, Colr.012 Substitute Collateral via
SWIFT MX; Colr.017, Colr.018 to manage excess cash margin; what-if hypothetical
simulations; automated reallocation of collateral

Advanced Margin Calls: extended margin call history; margin call performance;
aggregated data; multi-account/market selection; SWIFT MX Colr.003 Margin Call
Requests

Advanced Collateral and Exposure: aggregated collateral movement and exposure data;
multi-account/market selection; group, pivot and customise views; EOD Colr.016 Collateral
and Exposure statements plus real-time Rest API

Advanced Collateral Status: 10 years+ history of collateral status data; multi-
account/market selection; Colr.006 Cancellation Status

* All changes subject to regulatory review and/or approval;
* Not available with the initial release
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LCH

Contact us

Want to know more?

Address
10 Paternoster Square, London, EC4M 7LS, UK

Email
collateral.product@Ich.com

* Martin McCrystal
Senior Manager — Collateral Services

* Ben Doughton
Senior Manager — Collateral Services

* Grace Charlesworth
Manager — Collateral Services
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LCH

This document has been provided to you for informational purposes only and is intended as an overview of certain aspects of, or proposed changes to, the SwapClear, Listed
Interest Rates, SwapAgent and/or any other service provided by LCH Group Holdings Limited (‘LCH Group”) or any of its group undertakings (group undertakings shall be
construed in accordance with section 1161 of the Companies Act 2006; each an (‘LCH Group Company”).

LCH Limited is supervised by the Bank of England within the UK regulatory framework, registered as a derivatives clearing organisation with the U.S. Commodity Futures Trading
Commission (“CFTC”) and recognised as a third-country CCP under Regulation (EU) No. 648/2012 of the European Parliament and of the Council of 4 July 2012 on OTC
derivatives, central counterparties and trade repositories (‘EMIR”). LCH S.A. is regulated and supervised in France by the Autorité des Marchés Financiers, the Autorité de Contréle
Prudentiel et de Résolution and the Banque de France, authorised as an E.U. CCP under EMIR, registered as a derivatives clearing organisation with the CFTC and as a clearing
agency with the U.S. Securities and Exchange Commission. LCH Limited and LCH S.A. also hold licenses or authorisations in other jurisdictions in which they offer their services.
More information is available at |ch.com.

The relationship of an LCH Group Company with its members is governed solely by its rulebook and certain other ancillary documentation, as applicable. This document does not,
and does not purport to, contain a detailed description of any aspect of a service provided by an LCH Group Company or any other topics discussed in this document, and it has not
been prepared for any specific person. This document does not, and does not seek to, constitute advice of any nature. You may not rely upon the contents of this document under
any circumstance and should seek your own independent legal, investment, tax and other advice. The information and any opinion contained in this document does not constitute a
recommendation or offer with respect to any derivative contract, financial instrument, security or service. No LCH Group Company makes any representation, warranty, condition or
guarantee (whether express or implied) that the contents of this document are accurate, complete or up-to-date, and makes no commitment to offer any particular product or service.
No LCH Group Company shall have any liability for any losses, claims, demands, actions, proceedings, damages, costs or expenses arising out of, or in any way connected with, the
information contained in this document, except that each LCH Group Company accepts liability that cannot be excluded by applicable law.

Copyright © LCH Limited 2023. All rights reserved. Copyright © LCH S.A. 2023. All rights reserved. SwapClear, CDSClear, ForexClear, RepoClear, EquityClear, SwapAgent and
€GCPlus are registered trademarks of LCH.

The information contained in this document is confidential. By reading this document, each recipient agrees to treat it in a confidential manner and will not, directly or indirectly,
disclose or permit the disclosure of any information in this document to any other person (other than its regulators or professional advisers who have been informed of the
confidential nature of the information) without the prior written consent of the relevant LCH Group Company to whom such confidential information belongs.
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