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event will the aggregate notional amounts of the replacement SwapClear Contracts be
greater than the aggregate notional amounts of the compressed SwapClear Contracts,
and provided further that in the event that the net notional amount and net future
cash flows are equal to zero such compression shall result in no replacement
SwapClear Contracts. The Clearing House shall determine (in its sole discretion)
whether SwapClear Contracts that are the subject of a request for compression from
the SwapClear Clearing Member may be compressed and, if such SwapClear
Contracts are compressed, the Clearing House shall determine the resulting terms of
the SwapClear Contract(s) (if any) that replaces the compressed SwapClear Contracts,
and such determination shall be binding on the SwapClear Clearing Member, absent
manifest error. It is a condition for compression of SwapClear Contracts that the
amount of Collateral that the Clearing House requires in respect of the original
SwapClear Contracts is equal to that which is required by the Clearing House in
respect of the replacement SwapClear Contract(s).
Following the compression of SwapClear Contracts pursuant to Regulation 56(a), and
in the event that the Clearing House considers in its sole discretion that the postcompression SwapClear Contracts have a “small notional amount,” then Clearing
House may, upon written request by the relevant SwapClear Clearing Member, effect
the termination of the SwapClear Contract(s) with a small notional amount. By
making a request to terminate SwapClear Contracts in accordance with this
Regulation 56(b), the relevant SwapClear Clearing Member shall be deemed to
represent and warrant that: (i) such termination, if effected, will be in accordance with
Applicable Law; and (ii) it consents to the termination of the relevant SwapClear
Contracts.
(b)(c) If:
(i)

the SwapClear Contracts that are the subject of a SwapClear Clearing
Member’s compression request pursuant to (a) above comprise only
SwapClear CTM Contracts, then the one or more SwapClear Contracts that
come into existence immediately following, and as a result of, the
compression shall all be SwapClear CTM Contracts;

(ii)

the SwapClear Contracts that are the subject of a SwapClear Clearing
Member’s compression request pursuant to (a) above comprise only
SwapClear STM Contracts, then the one or more SwapClear Contracts that
come into existence immediately following, and as a result of, the
compression shall all be SwapClear STM Contracts; and

(iii)

the SwapClear Contracts that are the subject of a SwapClear Clearing
Member’s compression request pursuant to (a) above comprise both
SwapClear CTM Contracts and SwapClear STM Contracts, then:
(A)

the SwapClear Clearing Member’s compression request pursuant to (a)
above shall be deemed to be a STM Conversion Request in respect of
those SwapClear Contracts that are SwapClear CTM Contracts, and
accordingly Regulation 57A(m)-(p) (inclusive) shall apply; and

(B)

it shall be a condition precedent to the occurrence of the compression
requested under this Regulation 56 that the SwapClear CTM Contracts
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shall have a notional amount equal to the net notional amount of the compressed FCM
SwapClear Contracts, however, in some cases the replacement FCM SwapClear
Contracts will have an aggregate notional amount that is greater than the net notional
amount of the compressed FCM SwapClear Contracts provided that in no event will
the aggregate notional amounts of the replacement FCM SwapClear Contracts be
greater than the aggregate notional amounts of the compressed FCM SwapClear
Contracts, and provided further that in the event that the net notional amount and net
future cash flows are equal to zero such compression shall result in no replacement
FCM SwapClear Contracts. The Clearing House shall determine (in its sole
discretion) whether FCM SwapClear Contracts that are the subject of a request for
compression from the FCM Clearing Member may be compressed and, if such FCM
SwapClear Contracts are compressed, the Clearing House shall determine the
resulting terms of the FCM SwapClear Contract(s) (if any) that replaces the
compressed FCM SwapClear Contracts, and such determination shall be binding on
the FCM Clearing Member, absent manifest error. It is a condition for compression
of FCM SwapClear Contracts that the amount of Margin that the Clearing House
requires in respect of the original FCM SwapClear Contracts is equal to that which is
required by the Clearing House in respect of the replacement FCM SwapClear
Contract(s).
Following the compression of FCM SwapClear Contracts pursuant to Regulation
46(m), and in the event that the Clearing House considers in its sole discretion that the
post-compression FCM SwapClear Contracts have a “small notional amount,” then
Clearing House may, upon written request by the relevant FCM Clearing Member,
effect the termination of the FCM SwapClear Contract(s) with a small notional
amount. By making a request to terminate FCM SwapClear Contracts in accordance
with this Regulation 46(m), the relevant FCM Clearing Member shall be deemed to
represent and warrant that: (i) such termination, if effected, will be in accordance with
Applicable Law; and (ii) it consents to the termination of the relevant FCM
SwapClear Contracts.
(m)(n) SwapClear Accounts. All FCM Omnibus SwapClear Client Accounts with LCH
shall not be permitted to contain any FCM Contracts other than FCM SwapClear
Contracts or to reflect any Margin other than in connection with FCM SwapClear
Contracts.
(n)(o) Unallocated FCM SwapClear Transactions. In accordance with all other
applicable provisions of the FCM Rulebook, an FCM Clearing Member may register
an FCM SwapClear Contract subject to post-registration allocation on behalf of a PreAllocation Executing Party in accordance with the following provisions:
(i)

FCM Regulations

In order for a FCM SwapClear Transaction executed by a Pre-Allocation
Executing Party and to be subject to post-registration allocation (such
transaction, an “Unallocated FCM SwapClear Transaction”), the FCM
Clearing Member that will be registering the Unallocated FCM SwapClear
Transaction (such FCM Clearing Member, a “Pre-Allocation FCM Clearing
Member”) must have notified the Clearing House that it wishes to establish a
FCM SwapClear Suspension Sub-Account with respect to that Pre-Allocation
Executing Party and the Clearing House shall have opened such FCM
SwapClear Suspension Sub-Account for the FCM Clearing Member.
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