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CHAPTER 1- DEFINITIONS

For the purposes of this Clearing Rule Book, the following capitalised terms shall, unless specifically
provided otherwise, have the respective meanings set out below:

Account Structure: The House Account Structure(s) and the Client Account Structure(s) registered in
the Clearing System in the name of a Clearing Member.

Admission Agreement: The written agreement entered into between LCH SA and a Clearing Member
or an Agent Member, as the case may be, pursuant to Chapters 1 and 2 of Title Il of the Clearing Rule
Book.

Admission Fee: The fee that is due once, upon its admission, by the Clearing Member and the Agent
Member to LCH SA, as communicated by LCH SA.

Affected Agent Member: An Agent Member in respect of whom LCH SA has issued an Agent Close-
out Notice.

Affected Open Position: An Open Position registered in the name of a Sponsored Member and
attributed to an Affected Agent Member.

Affected (Paying Agent Resignation) Portfolios: In respect of each Affected (Payment Services)
Sponsored Member, all of such Affected (Payment Services) Sponsored Member’'s Affected (Payment
Services) Open Positions attributed to same Resigning (Payment Services) Agent Member.

Affected (Payment Services) Open Position: An Open Position registered in the name of a Sponsored
Member and attributed to a Resigning (Payment Services) Agent Member.

Affected (Payment Services) Sponsored Member: A Sponsored Member that has Open Positions
registered in its name and attributed to a Resigning (Payment Services) Agent Member.

Affected Portfolio: In respect of each Affected Sponsored Member, all of such Affected Sponsored
Member's Affected Open Positions attributed to the same Affected Agent Member.

Affected Portfolio Acceptance Window: The period of time commencing on the date of the relevant
Agent Close-out Notice and expiring 24 hours after such commencement, or such other period of time
determined by LCH SA, as specified by LCH SA in such Agent Close-out Notice.

Affected Sponsored Member: A Sponsored Member that has Open Positions registered in its name
and attributed to an Affected Agent Member.

Agent Buffer: The Collateral required to be transferred by an Agent Member to an Agent Buffer Account
and applied by LCH SA to satisfy any call for Margin or Contributions made with respect to its Sponsored
Member(s) which the Agent Member has not paid when due.

Agent Buffer Account: An account maintained in the books of LCH SA in which all Agent Buffer of an
Agent Member will be recorded.

Agent Close-out Event: The issue, in respect of an Agent Member, of an Agent Close-out Notice as
provided for by Chapter 6 of Title IV.

Agent Close-out Management Process (or Agent Close-out MP): The processes of LCH SA outlined
in Chapter 6 of Title IV and in an Instruction.

Agent Close-out Management Process End Date (or Agent Close-out MP End Date): The date
which is the close of business on the day falling 30 calendar days after the Agent Close-out Notice is
issued by LCH SA (or, if such day is not a Clearing Day, the next succeeding Clearing Day).

Agent Close-out Management Process Start Date (or Agent Close-out MP Start Date): The date

which is the close of business on the day on which the Affected Portfolio Acceptance Window expires.
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Agent Close-out Management Process Window (or Agent Close-out MP Window): The period
commencing on the Agent Close-out MP Start Date and ending on the Agent Close-out MP End Date.

Agent Close-out Notice: A notice sent by LCH SA pursuant to Article 4.6.2.4.

Agent Collateral Account: An Agent Buffer Account, Agent Resource Contribution Account and/or
SM/AM Default Fund Account.

Agent Member:
For Fixed Income Securities Product Group and/or Baskets Product Group only:

(i) a Participant that has been admitted as such by LCH SA, and appointed by and on behalf of a
Sponsored Member in accordance with the Clearing Rules, to provide:

(A) the Agent Member Services; or
(B) on an Agent Close-out Event, the Back-up Agent Services; or
(C) on a Paying Agent Resignation, the Back-up Paying Agent Services; or
(i) a Sponsored Member who, in accordance with the Clearing Rules:
(A) on an Agent Close-out Event, elects to perform the Back-up Agent Services itself; or
(B) on a Paying Agent Resignation, elects to perform the Back-up Paying Agent Services,
as the context requires.

Agent Member Services: The services set out as such in Section 2.2.6 to be performed by an Agent
Member.

Agent Member Admission Agreement: The Admission Agreement so designated under which, inter
alia, LCH SA agrees to make available to an Agent Member, services in connection with such Agent
Member's performance of its obligations arising under or in connection with the Transactions registered
in the name of its relevant Sponsored Member(s) pursuant to the Clearing Rules.

Agent Member Termination Amount (or AM Termination Amount): For the purpose of Title | Chapter
4, the single, net positive or negative amount, denominated in Euro and determined pursuant to and in
accordance with Article 1.4.1.11.

Agent Resource Contribution or ARC: Collateral required to be transferred to LCH SA by an Agent
Member to provide a pre-funded financial resource that can be used by LCH SA to cover losses arising
from an Event of Default affecting any of its Sponsored Members in connection with Transactions for
which it is the Agent Member.

Agent Resource Contribution Account or ARC Account: An account maintained in the books of LCH
SA in which an Agent Member’'s Agent Resource Contribution is to be recorded.

Allied Clearing House: A Participant, admitted as such by LCH SA under the conditions set forth in
Chapters 1 and 2 of Title Il and authorised to clear Transactions as described in Article 1.3.1.3.

Ancillary System Interface: The technical device allowing an ancillary system to TARGET?2 to use a
range of special, predefined services for the submission and settlement and ancillary systems payment
instructions.

Applicant: A legal person that wishes to be admitted as a Clearing Member and/or as an Agent Member.

Applied Collateral Excess Proceeds: Where LCH SA has sold, or disposed of all or any part of the
non-cash Collateral of a Sponsored Member and/or of an Agent Member (as applicable) held with LCH
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SA, the amount (if any) of realisation proceeds from such sale or disposal remaining after LCH SA has
applied the same in or towards discharge of the Sponsored Member's and/or Agent Member’s
obligations (as applicable) to LCH SA.

Assignment: The process, following an Exercise, by which a Clearing Member that holds a selling Open
Position in an option contract is designated to fulfil its commitments resulting from the option contract.

Associated Trading Member: Any Person that:

0] trades Fixed Income Securities or Baskets directly on Trading & Matching Platforms and/or MTS
Italy; and

(i)  has entered into a Clearing Agreement with a General Clearing Member for the purpose of
clearing such Fixed Income Securities or Baskets on the Clearing System.

Authorised Clearing Operator: Any individual authorised by the Clearing Member who represents the
Clearing Member vis-a-vis LCH SA in respect of Transactions including organisation and control over
the Systems and Operation and related clearing functions in respect of Financial Instruments.

Bank Recovery and Resolution Directive: Directive 2014/59/EU of the European Parliament and of
the Council of 15 may 2014 establishing a framework for the recovery and resolution of credit institutions
and investment firms.

Back-up Agent Services: The services set out as such in Section 2.2.6 to be performed by a Non-
Affected Agent Member or an Affected Sponsored Member, on the occurrence of an Agent Close-out
Event in respect of an Affected Agent Member.

Back-up Paying Agent: An Agent Member that is not a Resigning (Payment Services) Agent Member
and has elected to perform the Back-up Paying Agent Services for an Affected (Payment Services)
Sponsored Member.

Back-up Paying Agent Services: With respect to the Payment Services, the services set out as such
in Section 2.2.6 to be performed by an Affected (Payment Services) Sponsored Member or Back-up
Paying Agent, following a Paying Agent Resignation.

Basket: A basket of Securities eligible for Triparty Repo Transactions, as specified in a Notice.
Buffers: The Agent Buffer and the Agent Resource Contribution.

Borrowing Threshold: In relation to a Special Clearing Member, any of the following:

0) the maximum authorised limit of the Net Cash Borrower Position as set out in the Admission
Agreement executed by the Special Clearing Member; and/or

(ii) the maximum authorised limit for that Special Clearing Member in terms of Net Cash Borrower
Position secured against securities that do not meet a minimum credit or liquidity criteria as set
out in the Admission Agreement executed by the Special Clearing Member; and/or

(i)  when a Special Clearing Member is a net Cash Borrower, any new Repo of that Special Clearing
Member is subject to a maximum term, such term to be set out in the Admission Agreement
executed by the Special Clearing Member.

Such thresholds may be reviewed, assessed and amended by LCH SA on a regular basis and at least
annually, under the conditions set out in the Clearing Rules.

Borse Berlin: Borse Berlin AG, a Market Undertaking founded as an exchange and incorporated under
the laws of Germany by the Authorization of the Berlin Senate as State Supervisory Authority of 31 July
2000, with trading name “Borse Berlin Equiduct Trading”, and to whom LCH SA provides Clearing
Services for the Transactions in Securities

Bourse de Luxembourg/BdL: Société de la Bourse de Luxembourg SA, a Market Undertaking
incorporated under the law of Luxemburg on April 5th, 1928 to whom LCH SA provides Clearing
Services for the Transactions in Securities listed in a Notice.
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Business Combination: A single separate legal entity combining one or more Persons that are jointly
and severally liable, and form part of, and are generally considered to belong to, the same corporate
group of businesses, including, but not limited to, European Economic Interest Groups.

Capital: For Clearing Members other than Sponsored Members taking the form of an investment fund,
or of a pension fund, and for Agent Members: shareholders’ equity determined by LCH SA on the basis
of the Capital Adequacy Directive, comprised of core capital (tier 1) and supplementary capital (tier 2),
and, as from 1 January 2014, core capital (Tier 1) and additional core capital (Tier 1) and Tier 2 capital
as defined by the CRR and the amount of which is determined by LCH SA. For Sponsored Members
taking the form of an investment fund, or of a pension fund, the amount calculated in accordance with
the principles set out in a Notice.

Capital Adequacy Directive: Directive 2006/49/EC of the European Parliament and of the Council of
June 14, 2006 on the capital adequacy of investment firms and credit institutions.

Cash and Derivatives Clearing System: The Clearing System managed by LCH SA to clear
Transactions in Securities and/or Derivatives Product Group

Cash Borrower or Collateral Giver: In the framework of a Triparty Repo, a Clearing Member that
borrows cash against collateralising Basket eligible Securities.

Cash Lender or Collateral Taker: In the framework of a Triparty Repo, a Clearing Member that lends
cash against collateralising Basket eligible Securities.

Central Bank Guarantee: First demand guarantee issued by a central bank in favour of LCH SA eligible
as Collateral in accordance with the terms of an Instruction.

Clearing Agreement: (i) The agreement entered into between a Clearing Member and a Trading
Member for the purpose of clearing eligible Transactions; and (ii) from the date of the entry into force of
the Chapter 1 of the Instruction 11.2-3 pursuant to a Notice issued following related amendments of the
AMF General Regulations (Réglement Général de I'AMF), the agreement entered into between a
Clearing Member and a Client for the purpose of clearing eligible Transactions.

Clearing Day: Any day indicated in a Notice published by LCH SA at least annually.
Clearing Fee: Such fee as is communicated by LCH SA from time to time.

Clearing Member: A Participant, either a General Clearing Member or an Individual Clearing Member
(including a Special Clearing Member) admitted as such by LCH SA, under the conditions set forth in
Chapters 1 and 2 of Title 1.

Clearing Rules: The rules set forth in the Clearing Rule Book, including all Instructions and Notices
thereto, as may be amended from time to time.

Clearing Rule Book: This document as may be amended from time to time.

Clearing Services: Services provided by LCH SA pursuant to Article 1.3.1.5 in relation to Product
Groups.

Clearing System: The relevant IT system managed by LCH SA and giving a technical access to clearing
activities.

Client:

(i) For Transactions in Securities and Derivatives Product Groups, a Non Trading Member or a
Trading Member; and

(i) For Transactions in Fixed Income Securities Product Groups, an Associated Trading
Member.

Client Account(s): A Client Collateral Account, a Client Margin Account and/or a Client Position
Account.
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Client Account Structure: The following complete set of Client Accounts, which may take the form of
Individual Segregated Accounts or Omnibus Segregated Accounts and which are opened for
administrative, risk management and Collateral purposes in the name of a Clearing Member for the
account of the relevant Client(s) or, as applicable, Indirect Client(s) of such Clearing Member:

(i) In the Cash and Derivatives Clearing System

- one or several Client Position Account(s);

- one or several Client Margin Account(s);

- one or several Client Collateral Account(s).

(i) In the Fixed Income Clearing System:

- one or several Client Position Account(s); and

- one or several Client Collateral Account(s).

Client Collateral Account: An account opened by LCH SA at the request and in the name of a Clearing
Member in the books of LCH SA to record Collateral provided by such Clearing Member in respect of
the relevant Client Open Positions of such Clearing Member.

Client Margin Account: (i) For the Cash and Derivatives Clearing System: an account opened by LCH
SA at the request and in the name of a Clearing Member for risk management purposes, in which the
relevant Client Open Positions of such Clearing Member (including relevant Net Fails if applicable) are
registered in order to calculate the Margin requirements of such Clearing Member in respect of the
relevant Client(s) or, as applicable, Indirect Client(s) of such Clearing Member; and (ii) for the Fixed
Income Clearing System: each Position Account which is used for risk management purposes in
accordance with Article 3.2.2.8.

Client Open Position: The net sum of the relevant Client Trade Legs determined in accordance with
the Clearing Rules.

Client Position Account: An account opened by LCH SA at the request and in the name, of a Clearing
Member in order to register all the relevant Client Trade Legs or, as applicable, Client Open Positions
of such Clearing Member.

Client Trade Leg: Either a payment obligation or a delivery obligation in respect of Financial Instruments
owed by or to LCH SA resulting from a Transaction registered by LCH SA, in the name of a Clearing
Member, executed for the benefit of a Client or, as applicable, an Indirect Client of such Clearing
Member.

Collateral: Any Security, cash, or Central Bank Guarantee, as applicable, and as specified in an
Instruction, pledged, granted or transferred outright to LCH SA, in order to secure the performance of
the Clearing Member’s and/or Agent Member’s obligations. Any surplus of Security, cash or Central
Bank Guarantee registered in a Collateral Account or Agent Collateral Account is deemed to be
Collateral.

Collateral Account(s): A House Collateral Account and/or a Client Collateral Account.

Commodities Dealer: A Trading Member on a Derivative market which is authorised to trade
commodities.

Competent Authority: Any authority recognised by its home member state as such under the terms of
the Capital Adequacy Directive, the CRR, EMIR, or any other authority recognised by its home member
state under the relevant laws and regulations applicable to a Clearing Member located outside the
European Economic Area (EEA).

Contractual Event of Default: The Clearing Member, other than a Special Clearing Member, failing at
any time to comply duly with any of its obligations under the Clearing Rules or being likely to become
unable to meet any of its obligations under the Clearing Rules or in the case of an Allied Clearing House
such Allied Clearing House failing to pay, when due, any Margin or any cash settlement amount in case
of service closure. For the avoidance of doubt and according to article 68(3) of the Bank Recovery and
Resolution Directive, a Clearing Member shall not be deemed to be in Contractual Event of Default on
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the sole ground that it is subject to a resolution procedure, within the meaning of such Bank Recovery
and Resolution Directive.

Contribution: The contribution of an Agent Member to a Default Fund in connection with one of its
Sponsored Members and Other Mutualised Contributions.

Correction: The modification of an original Posting within the Account Structure of the same Clearing
Member or a modification of an original Posting within the Account Structure of another Clearing
Member. This functionality is available to Clearing Members on Derivatives markets.

Counter-guarantee Agreement: An agreement concluded between the Central Bank of Belgium or the
Central Bank of the Netherlands and a Clearing Member or a third party, duly authorised by the central
bank, wherebysuch Clearing Member or the third party provides the central bank with enough collateral
security for the latter to issue a guarantee in favour of LCH SA under the terms of the relevant Guarantee
Agreement for the fulfilment of the Clearing Member’s obligations towards LCH SA regarding Margin
and the Default Fund, in accordance with Aticle 46(1) of EMIR.

Credit Institution: Any credit institution as defined in the CRR.
CSD of Reference: Central securities depositary in which Securities are settled.

CRR : Regulation (UE) 575/2013 of the European Parliament and of the Council of 26 June 2013 on
prudential requirements for credit institutions and investment firms and amending Regulation (UE)
648/2012.

Debt Securities Intra-day Margin: In the framework of Transactions in debt Securities cleared on the
Fixed Income; Clearing System, the required margin amount calculated by LCH SA, to cover risk on an
intra-day basis and resulting from the revaluation of Clearing Members’ Open Positions and Collateral
as specified in an Instruction.

Default Fund: The collective system of collateralisation of commitments as set out in Chapter 3 of Title
V.

Defaulting Clearing Member: A Clearing Member, other than a Special Clearing Member, that is
subject to an Event of Default, and in respect of which LCH SA has issued a notice of default, in
accordance with Article 4.5.1.1.

Defaulting Sponsored Member: A Defaulting Clearing Member which is a Sponsored Member.

Delivery Account(s): An account opened by LCH SA pursuant to Section 3.2.3 exclusively for
settlement purposes. In relation to the Fixed Income Clearing System, Delivery Account means each
Position Account used for settlement purposes only in accordance with Article 3.2.3.5.

Derivative: Any financial contract of one of the following categories:

(i) options and futures contracts in respect of Securities or commodities, including equivalent cash-
settled instruments,

(i) any other financial contract, the value of which is determined by reference to prices of Securities or
commodities, interest rates or yields, foreign exchange rates or other indices or measures which, subject
to relevant National Regulations, a Market Undertaking may determine to be eligible for trading on a
Derivatives Market.

Credit default swaps are explicitly excluded from this definition. The clearing of such financial products
by LCH SA is governed by a dedicated set of rules.

Derivatives Market: Any Regulated Market; for Derivatives

EMIR: Regulation (EU) No. 648/2012 of the European Parliament and of the Council of 4 July 2012 on
OTC derivatives, central counterparties and trade repositories and all delegated regulatory and
implementing technical standards adopted pursuant to Regulation (EU) No. 648/2012 and published in
the Official Journal of the European Union from time to time.
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Euroclear Collateral Management System (CMS): In the framework of a Triparty Repo, a tool
named “Autoselect” operated by Euroclear France that automatically allocates, values and manages
collateralising securities and sends delivery and settlement instructions to the CSD of Reference.

Euroclear Inter-operability Agreement : The standard service agreement (named “interoperability
repurchase service agreement”) to be entered into between the Triparty Repo Clearing Member and
Euroclear France or Euroclear Bank.

Euronext Amsterdam: Euronext Amsterdam N.V., a Market Undertaking (“naamloze vennootschap”)
organised under the laws of the Netherlands, operating a Securities exchange and Derivatives exchange
(“houder van een effectenbeurs”) authorised pursuant to Article 22 of the Dutch Securities Markets
Supervision Act of 1995 (“Wet toezicht effectenverkeer 1995”).

Euronext Brussels: Euronext Brussels S.A./N.V., a corporation (“société anonyme”/“naamloze
vennootschap”) organised under the laws of Belgium and recognised as Market Undertaking in
accordance with Article 16 of the Belgian Law of August 2, 2002 governing the supervision of the
financial sector and the financial services (“Loi relative a la surveillance du secteur financier et aux
services financiers / Wet betreffende het toezichtop de financiele sector en de financiele diensten”).

Euronext Lisbon: Euronext Lisbon — Sociedade Gestora de Mercados Regulamentados, S.A
("sociedade an6nima"), a Market Undertaking organised under the laws of Portugal,authorised pursuant
to Article 19 of the Portuguese Decree-Law n°357-C/2007, of 315t October, as amended by the Decree-
Law n.° 52/2010 of 26 May ("Regime juridico das sociedades gestoras de mercado regulamentado, das
sociedades gestoras de sistemas de negocia¢cdo multilateral, das sociedades gestoras de camara de
compensagdo ou que actuem como contraparte central das sociedades gestoras de sistema de
liquidacao e das sociedades gestoras de sistema centralizado de valores mobiliarios”).

Euronext London Limited: a company incorporated in England and Wales (registered under number
8631662), having its registered office at Juxon House, 100 St Paul's Churchyard, London EC4M 8BU,
England, which has been recognised as an investment exchange pursuant to section 290 of the
Financial Services and Markets Act 2000.

Euronext Paris: Euronext Paris S.A., a corporation (“société anonyme”) organised under the laws of
France, authorised as a Market Undertaking (“Entreprise de Marché”) within the meaning of Article L.
421-1 of the French Monetary and Financial Code (Code Monétaire et Financier).

Event of Default: A Contractual Event of Default or an Insolvency Event of Default with respect to a
Clearing Member.

Exercise: The process by which a Clearing Member that holds a buying Open Position exercises its
right resulting from the option contract.

Financial Group: Two companies belong to the same Financial Group where one exercises a

“control” over the other. Such control exists when one such company:

- directly or indirectly holds a fraction of the share capital which confers it the majority of voting rights
in the other company’s shareholders' meetings;

- holds the majority of the voting rights in the other company, pursuant to an agreement with the other
company’s other shareholders and partners;

- in practice takes the decisions of the other company in its shareholders’ meetings, by virtue of the
voting rights which it holds.

The parent company is presumed to exercise control over the other when it directly or indirectly holds
more than 40 % of the voting rights and no other shareholder holds more.

Financial Instrument: Any Security or Derivative.
Fixed Income Securities: Securities traded on Trading & Matching Platforms; and on MTS ltaly.

Fixed Income Clearing System: The Clearing System managed by LCH SA to clear Transactions in
Fixed Income Securities and Triparty Repos concluded on Trading & Matching Platforms; and MTS Italy.
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Forward Repo: A Repo registered in the Clearing System but in respect of which the Initial Transaction
intended Settlement Date has not occurred yet.

General Clearing Member: (i) For Securities and Derivative Products Groups, as set-out in an
Instruction, a Clearing Member authorised to clear Transactions which have been dealt for its own
account, or have been concluded for the account of its Non Trading Members and/or Trading Members;
and (ii) for Fixed Income Securities and Baskets Product Group, as set-out in an Instruction, a General
Clearing Member is a Clearing Member authorised to clear the Transactions which have been dealt for
its own account or for the account of its Associated Trading Members.

Give-Up: An intra day process by which a Trade Leg or a part of it is transferred:

- by a Clearing Member (“the allocator”) to another one (“the allocatee”) after the explicit agreement
of the allocatee, or;

- by a Clearing Member within its Account Structure from a Position Account to another, the two
relevant Position Accounts must belong to two different Trading Members (the Clearing Member
possibly being a Trading Member itself).

This can be done upon the request of a Trading Member whose Transactions are cleared by a General
Clearing Member.

Gross Omnibus Segregated Account Structure (or GOSA Structure): An Omnibus Segregated
Account including several Margin Accounts and one Collateral Account.

Guarantee Agreement: An agreement between a central bank and LCH SA under which the central
bank guarantees towards LCH SA the fulfilment of the Clearing Member’s obligations towards LCH SA
under the Clearing Rules as regards the Margins and the Default Fund.

Home State: The State in which a Person has its registered office, if any or, its head office or, in the
case of an individual, the State in which such individual has its principal place of business.

House Account(s): A House Collateral Account, a House Margin Account and/or a House Position
Account.

House Account Structure: The following set of House Accounts opened in the name of a Clearing
Member for administrative, risk management and Collateral purposes in the name of a Clearing Member
for its own account:

(i) In the Cash and Derivatives Clearing System

- one or several House Position Account(s); and

- one or several House Margin Account(s); and

- one or several House Collateral Account(s);

(i) In the Fixed Income Clearing System:

- one or several House Position Account(s); and

- one or several House Collateral Account(s).

House Collateral Account: An account opened by LCH SA in the name of a Clearing Member in the
books of LCH SA to record (i) any Collateral provided by such Clearing Member in respect of the House
Open Positions of such Clearing Member, and (ii) any contribution to the relevant Default Fund of such
Clearing Member (excluding, for the avoidance of doubt, Contributions paid by the Agent Member of
such Clearing Member admitted by LCH SA as a Sponsored Member).

House Margin Account: (i) For the Cash and Derivatives Clearing System, an account opened by LCH
SA in the name of a Clearing Member in the Clearing System for risk management purposes, in which
the House Open Positions of such Clearing Member (including relevant Net Fails if applicable) are
registered, in order to calculate the relevant Margin requirements of such Clearing Member for its own
account; and (ii) for the Fixed Income Clearing System: each Position Account which is used for risk
management purposes in accordance with Article 3.2.2.8.
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House Open Position: The net sum of the House Trade Legs determined in accordance with the
Clearing Rules.

House Position Account: An account opened by LCH SA in the name, of a Clearing Member in order
to register all House Trade Legs or, as applicable, House Open Positions of such Clearing Member.

House Trade Leg: Either a payment obligation or a delivery obligation in respect of Financial
Instruments owed by or to LCH SA resulting from a Transaction registered by LCH SA in the name of a
Clearing Member, executed for the latter’'s own account.

ICSD : International central securities depositary.
Indirect Client: A client of a Client

Individual Clearing Member: (i) For Securities and Derivatives Product Groups or for Baskets Product
Group, as set-out in an Instruction, a Clearing Member authorised to clear Transactions dealt for its own
account, or allocated to it or which have been concluded for the account of its Non Trading Members;
(ii) for Fixed Income Securities Product Group, as set-out in an Instruction, a Clearing Member
authorised to clear Transactions dealt for its own account exclusively.

Individual Segregated Account (ISA): A Client Account which is subject to "individual client
segregation” within the meaning of EMIR, and which has been designated as such by a Clearing
Member in relation to any of its Known Clients.

Individual Segregated Account Structure (or ISA Structure): A Client Account Structure exclusively
composed of Individual Segregated Accounts.

Initial Leg: In the framework of a Repo, the Initial Leg is a Trade Leg incorporating:
> for the seller of debt securities, an obligation to deliver securities to LCH SA
» for the buyer of securities, an obligation to pay the transactions amount to LCH SA.

Initial Margin: The amount calculated by LCH SA, as specified in an Instruction, to cover the liquidation
risk and resulting from a Clearing Member's Open Positions in Financial Instruments as a result of
Transactions registered with LCH SA in the name of such Clearing Member.

For option contracts, the Initial Margin amount includes the variation of the Option Premium.

Initial Transaction: The Initial Transaction is composed of two Initial Legs.

Insolvency Event of Default: (i) The Clearing Member, other than a Special Clearing Member, or Allied
Clearing House being subject to an Insolvency Proceeding, or (ii) on the basis of publicly available
information, the Clearing Member, other than a Special Clearing Member, being likely to become subject
to an Insolvency Proceeding. For the avoidance of doubt and pursuant to article 68(1) of the Bank
Recovery and Resolution Directive, a Clearing Member shall not be deemed to be subject to an
Insolvency Event of Default on the sole ground that it is subject to a resolution procedure, within the
meaning of such Bank Recovery and Resolution Directive.

Insolvency Proceeding: With respect to the head office or any of the branches of the Clearing Member,
Agent Member or Allied Clearing House, as the case may be:

(@ a declaration of a governmental or judicial moratorium or any equivalent procedure;

(i) a cessation of business, commencement of a voluntary winding-up procedure or any other
equivalent procedure;

(iii) a commencement of a prevention procedure including (A) commencement of a scheme of
arrangement (“conciliation”), (B) appointment of an administrator by the regulators or the
courts, or any equivalent procedure;or
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(iv) measures for the treatment of business difficulties under French law, or any equivalent
procedure governed by foreign law, including (A) commencement of a safeguard procedure,
(B) appointment of an administrator by the regulators or the courts, (C) commencement of a
reorganisation procedure, (D) commencement of a court-ordered winding-up procedure or
any equivalent procedure to those referred to in (A) to (D).

For the avoidance of doubt and pursuant to article 68(1) of the Bank Recovery and Resolution Directive,
a resolution procedure, within the meaning of such Directive, does not qualify as an Insolvency
Proceeding.

Instruction: Any document issued as such by LCH SA, as amended from time to time, whereby the
provisions of this Clearing Rule Book are interpreted or implemented and which is binding upon Clearing
Members and Agent Members generally or upon any category of Clearing Members and/or Agent
Members in particular.

Intra-day Margins: The amount calculated by LCH SA, as specified in an Instruction, to cover risk and
resulting from the revaluation in real time of prices and Clearing Member Positions.

Investment Firm: Any investment firm as defined in MiFID2/MIFIR.

Known Client: means a Client of a Clearing Member, identified by the latter at Client Margin Account
level, whose full identity has been notified in writing by the Clearing Member to LCH SA, together with:

- acopy of the registration certificate or certificate of incorporation or other equivalent document
in the case of a legal entity or proof of identity in the case of a natural person;

- contact details of the authorised representatives of the Client (names of individuals, phone
numbers, email addresses, postal address);

- any non public document which LCH SA may request to carry on anti money laundering checks
in accordance with applicable laws, regulations and procedures.”

LCH SA: The commercial name of "Banque Centrale de Compensation”, a clearing house as defined
by Article 440-1 of the French Monetary and Financial Code (Code Monétaire et Financier) complying
with Title IV of Book V of the General Rules of the Autorité des Marchés Financiers. LCH SA is
incorporated in France and may have branches in other countries in which it operates.

LCH Insolvency Proceeding: For the purpose of Title | Chapter 4, where a safeguard procedure
(procédure de sauvegarde), accelerated financial safeguard proceeding (procédure de sauvegarde
financiere accélérée), judicial reorganisation procedure (procédure de redressement judiciaire) or
winding-up procedure (procédure de liquidation judiciaire) is formally opened by a French court against
LCH SA in accordance with French applicable law.

Letter of Credit: A letter of credit issued by a Credit Institution in the form of the model issued by
LCH SA and sent to Clearing Members upon request.

Loan: A loan as defined in Instruction 111.4.10 b.

Mandatory Client Clearing Provisions: Provisions, as set out in an Instruction, which must be included
in any Clearing Agreement.

Margin: Any margin, including Initial Margin, Variation Margin and Intraday Margins calculated daily by
LCH SA and any additional margin for each Clearing Member on the basis of this Clearing Rule Book.

Margin Account(s): A House Margin Account and/or a Client Margin Account.
Market Maker: A liquidity provider or a market maker, as defined in the appropriate Trading Rules, who

has undertaken, and been authorised by the Market Undertaking, to enhance the market liquidity of a
particular Financial Instrument in accordance with those rules.
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Market Member: A Person (other than a Trading Member) that: (i) has been admitted to the membership
in a market (other than those operated by a Market Undertaking) and (i) that has signed an agreement
with a Person that has been admitted to LCH SA membership for the clearing of the Transactions traded
on markets operated by the relevant market and pursuant to the relevant market rules and (iii) that is
defined as such in the appropriate legal documentation issued by LCH SA.

Market Undertaking: Any market undertaking duly authorised by its National Regulations or its
Competent Authority, to operate Regulated Markets and/or MTFs, for which LCH SA provides Clearing
Services.

Member State: Any of the Member States of the European Economic Area.

MiFID2/MiFIR: Directive 2014/65/EU of May 15, 2014 on markets in financial instruments ("MiFID2")
and Regulation (EU) no. 600/2014 of May 15, 2014 on markets in financial instruments ("MiFIR"), and
any delegated act or any regulatory technical standards or implementing standards made or to be made
thereunder, as implemented under the relevant Member States of the European Union and as amended
or replaced from time to time.

Minimum Deposit: In the framework of a Triparty Repo, a Collateral deposit initially required by LCH
SA from Clearing Members, as set out in an Instruction.

MTS ltaly: MTS S.p.A, a Market Undertaking organised under the laws of Italy and responsible for the
management of the Regulated wholesale Market for Italian and foreign government Securities, as per
Article 66 of Italian legislative decree No. 58 dated 28th February 1998.

Multilateral Trading Facility (MTF): A multilateral trading facility as defined in Article 4 of MiFID2.

National Regulations: Any and all laws and regulations applicable in the jurisdiction of the Market
Undertaking

National Treasury Agency: A governmental entity which is tasked with carrying out Government's debt
management and handling treasury management.

Net Cash Borrower Position: A Special Clearing Member’s net position corresponding to an obligation
to deliver securities under Repo or Triparty Repo Transactions.

Net Fail (“Suspens” “ Niet Vereffende Open Positie”): Any net Open Position in respect of which a
cash payment or delivery of Securities has failed to take place during the last settlement windows of the
designated Settlement Date, as defined by the Securities settlement system and/or a central securities
depository.

Net Omnibus Segregated Account Structure (or NOSA Structure): An Omnibus Segregated Account
including one Margin Account and one Collateral Account.

Net Position Exposure: In the framework of a Triparty Repo, a net position corresponding to an
obligation for a Cash Borrower and/or Cash Lender to pay cash and/or to deliver collateralising
Securities. This Net Position Exposure is calculated by LCH SA per Clearing Member, per Basket, and
per settlement window, as set out in Article 5.2.2.1

Non-Affected Agent Member: An Affected Sponsored Member's corresponding Agent Member which
is not an Affected Agent Member.

Non Trading Member: Any Person that:

(i) has no direct access to trading and uses the services of a third party (i.e. Clearing Member or a
Trading Member) to negotiates Transactions in Derivatives or Securities Product Groups ; and

(i) has entered into a Clearing Agreement with a Clearing Member for the purpose of clearing such
Transactions.
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Notice: Any document issued as such by LCH SA, as amended from time to time, informing Clearing
Members and Agent Members generally, or a particular category of Clearing Members and/or Agent
Members, of specific matters of relevance with respect to the proper functioning of the clearing of
Transactions and which is binding upon such Clearing Members and Agent Members. Unless stated
otherwise in the Clearing Rule Book, Notices may only cover issues of technical and operational nature,
implementing the main principles laid down in the Clearing Rule Book or in an Instruction.

Omnibus Segregated Account: A Client Account which is subject to "omnibus client segregation”
within the meaning of EMIR.

Omnibus Segregated Account Structure: A Client Account Structure which is composed of one or
more Omnibus Segregated Account(s).

Open Position: A Client Open Position or a House Open Position, as the case may be.

Option Premium: Amount per option contract paid by the buying Clearing Member to LCH SA for the
right to buy or sell the underlying Financial Instrument.

Other Mutualised Contributions: Any and all of the Refill Contribution to the relevant Default Fund,
the Service Continuity Contribution, the Fixed Income Voluntary Payments and the Service Closure
Payments.

Participant: A legal person admitted, either as a Clearing Member and/or an Agent Member, or as an
Allied Clearing House, by LCH SA in the framework of the Settlement Finality Directive and of the
relevant Articles of the French Monetary and Financial Code.

Paying Agent Resignation: The resignation of a Resigning (Payment Services) Agent Member.
Payment Agent: A third party which holds a TARGET2 Account and/or a cash account with a Credit
Institution designated by LCH SA in an Instruction, and which a Clearing Member can use to fulfil some
or all of its payment or Margin obligations towards LCH SA.

Payment Services: The services defined as such in Section 2.2.6.

Person: Any individual, legal entity, corporation, partnership, association, fiduciary or entity as the
context admits or requires.

Position: Obligations of a Clearing Member vis-a-vis its Client resulting from a Transaction, either to
deliver Financial Instruments or pay.

Position Account(s): A House Position Account and/or a Client Position Account.

Posting: The process whereby a Clearing Member registers a Trade Leg, or part of it, on a Position
Account within such Clearing Member's Account Structure according to the parameterisation in the
Clearing System or the clearing information entered in the trading system. A Posting can be modified
until the end of the Clearing Day on which the Transaction has been registered.

Power of Attorney: Authority given by a Person to another to allow the latter to act in the name of the
former.

Product Group: All products of a particular category of Financial Instruments, as specified in an
Instruction, and in particular: Securities, Fixed Income Securities, Derivatives, and Baskets

Registration Date: The date on which a Transaction has been registered into the Clearing System, in
accordance with article 1.3.2.1.

Regulated Market: Any organised market for Financial Instruments as defined such in Article 4 of
MiFID2.
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Replacement Services Provider: Each of the Back-up Agent Services Provider and Affected SM BAS
Provider as defined in an Instruction.

Repo: A repurchase transaction in respect of on debt Securities cleared in the Fixed Income; Clearing
System and whereby the seller agrees to repurchase the Securities at an agreed price and at a stated
time. A Repo is set up by an Initial Transaction and closed by a Return Transaction.

Resigning (Payment Services) Agent Member: An Agent Member resigning its position as an Agent
Member in respect of Payment Services provided to a Sponsored Member pursuant to the Clearing
Rules.

Return Transaction:
In the framework of a Repo, a transaction of registered in the Clearing System whereby:
— the buyer of Securities of the Initial Transaction returns debt Securities; and
— the seller of Securities of the Initial Transaction returns a cash amount including, if
appropriate,interest.

Same-day Repo: A Repo for which the Initial Transaction trade date corresponds to the Initial
Transaction intended Settlement Date.

Security: Any financial instrument of one of the following categories:

(i)  shares or other equity securities,

(i) certificates,

(i)  depositary receipts in respect of shares;

(iv)  bonds or other debt securities,

(v) warrants or similar financial instruments entitling the holder to acquire any of the aforesaid
securities or any basket of such securities or to receive a cash amount determined by reference
to a future price or value of such security or basket,

(vi) units in collective investment undertakings or participation units in other investment vehicles, and

(vii) any other instruments which, subject to relevant National Regulations, the Market Undertakings
may decide to be eligible for trading on a market for securities which they operate.

Settlement Address: The identification of an account or sub-account in a securities settlement system
and/or a central securities depository opened in the name of the Settlement Agent or of the Clearing
Member or the identification of an account in a central bank/Credit Institution opened in the name of the
Clearing Member or of the Payment Agent, as the case may be.

Settlement Agent: A third party which is admitted as a participant of a securities settlement system
and/or a central securities depository designated by LCH SA in an Instruction and so holds a securities
account, which a Clearing Member can use to fulfil some or all of its Securities delivery obligations or
Margin obligations towards LCH SA.

Settlement Date: The date on which delivery against payment takes place, which is:

0] for Transactions cleared on the Cash and Derivatives Clearing System, in principle the second
Clearing Day following the Transaction day, unless otherwise set out in an Instruction

(i)  for Transactions cleared on the Fixed Income Clearing System, the applicable date as agreed
at the time of the Transaction as set out in an Instruction.

Settlement Finality Directive: Directive 98/26/EC of the European Parliament and of the Council of 19
May 1998, on settlement finality in payment and securities settlement systems.

Settlement Price: A benchmark price, used daily for the calculation of the Margins and for the valuation
of Open Positions. In case the relevant Financial Instrument is traded on markets operated by several
Market Undertakings, as a principle, the relevant price will be the one of the relevant Regulated Market,
as defined in an Instruction, and the method of calculation of the Settlement Price is set out in the
relevant Trading Rules.

For Trading & Matching Platforms specificities, the method of calculation of the Settlement Price is set
out in a Notice.
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Sponsored Member/Agent Member Account (or SM/AM Account): An account structure opened
within LCH SA by a Sponsored Member in respect of the Transactions of the Fixed Income Securities
Product Group and/or Baskets Product Group dealt for its own account exclusively and associated with
an Agent Member of such Sponsored Member.

Sponsored Member/Agent Member Current Collateral Balance (or SM/AM Current Collateral
Balance): In respect of an account of a Sponsored Member: (A) the sum of: (i) all Collateral which has
been transferred by or on behalf of that Sponsored Member to LCH SA (or which would, but for the
application of a payment netting provision applying in the ordinary course of business, have been
transferred by that Sponsored Member to LCH SA) on account of any type of that Sponsored Member's
Margin obligations relating to the relevant account pursuant to the Clearing Rules; (ii) the cash proceeds
of any non-cash Collateral relating to the relevant account which has been sold or otherwise disposed
of by LCH SA, in accordance with Chapter 5 of Title IV or otherwise, to the extent that those proceeds
have not been applied in or towards discharge of an obligation owed by the Sponsored Member to LCH
SA; and (iii) any Applied Collateral Excess Proceeds credited to the relevant account; less (B) any
Sponsored Member Applied Collateral and any Sponsored Member Returned Collateral in relation to
that account.

Sponsored Member/Agent Member Default Fund Account (or SM/AM Default Fund Account): An
account maintained in the books of LCH SA separately for each of the fixed income Default Fund and
the Triparty Repo Default Fund, in which Contributions by an Agent Member in connection with a
Sponsored Member in respect of the relevant Default Fund will be reflected in the books of LCH SA.

Sponsored Member: An Individual Clearing Member authorised to clear Transactions of the Fixed
Income Securities Product Group and/or Baskets Product Group dealt for its own account exclusively,
and admitted as such by LCH SA in accordance with the Clearing Rules.

Sponsored Member Applied Collateral: In respect of an account of a Sponsored Member: (i) any cash
Collateral in respect of which LCH SA's obligation to return such Collateral has been discharged
pursuant to the Clearing Rules by means of that return obligation having been set-off against an
obligation owed by that Sponsored Member to LCH SA, as contemplated by the Clearing Rules; (ii) any
non-cash Collateral (including in the form of Securities) that has been applied or the proceeds from
which have been applied in or towards discharge of the Sponsored Member's obligations to LCH SA.

Sponsored Member Returned Collateral: In respect of an account of a Sponsored Member, any
Collateral: (i) which LCH SA has returned to a Sponsored Member and/or Agent Member (as applicable);
or (i) in respect of which the obligation to return such Collateral has been discharged as a result of the
operation of a payment netting provision applying in the ordinary course of business.

Sponsored Member Admission Agreement: The Admission Agreement so designated under which,
inter alia, LCH SA agrees to make available to a Sponsored Member Clearing Services in connection
with Transactions.

Special Clearing Member: A legal entity meeting the criteria set out in Article 2.2.1.3 of the Clearing
Rule Book admitted as an Individual Clearing Member by LCH SA and authorised to clear Transactions
on Fixed Income Securities Product Group and/or Baskets Product Group for its own account
exclusively.

Special Clearing Member Business Day: A business day as notified by a Special Clearing Member to
LCH SA, in accordance with Article 2.4.1.8 of the Clearing Rule Book.

Special Clearing Member Event: Any of the events listed in Article 2.5.4.1 of the Clearing Rule Book
occurring in respect of a Special Clearing Member.

Systems and Operations: All parts and components of the technical system of a Clearing Member or
Agent Member, including hardware and software that is operated and maintained by or on behalf of a
Clearing Member or Agent Member to clear Transactions or provide services as an Agent Member,
together with the procedures that are in place to operate such system, including risk management
provisions.
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TARGET2 Account: An account held by a TARGET2 participant in TARGET2 payment module with a
Eurosystem Central Bank which is necessary for such TARGET2 participant to: (a) submit payment
orders or receive payments via TARGETZ2; and (b) settle such payments with such Eurosystem Central
Bank.

TARGET Settlement Day: Any day on which the Trans-European Automated Real-Time Gross
Settlement Express Transfer (TARGETZ2) System is open for the settlement of payments in Euro.

Termination Amount: For the purpose of Title | Chapter 4, each of the single, net positive or negative
amounts, denominated in Euro and determined pursuant to and in accordance with Article 1.4.1.9.

Termination Date: For the purpose of Title | Chapter 4, the date determined in accordance with the
provisions of Article 1.4.1.2 or Article 1.4.1.3, as applicable, upon which the Trade Legs or Open
Positions in a Clearing Member’s Account Structure, will be terminated and liquidated in accordance
with Articles 1.4.1.1 to 1.4.1.14.

Termination Period: This term shall have the meaning given in Article 2.5.4.6.

Trade Date: The date on which a Transaction has been executed on a Regulated Market, a Trading &
Matching Platform or an MTF.

Trade Leg(s): A House Trade Leg and/or a Client Trade Leg.

Trade Repository: A trade repository duly registered in accordance with EMIR, as appointed by LCH
SAin a Notice, or if such trade repository is unavailable, the European Securities and Markets Authority.

Trading Day: Any day on which the relevant markets are open for trading.

Trading Member: Any Person which:

(i) negotiates Transactions in Derivatives and/or Securities Product Groups directly on a Regulated
Market and/or MTF in one or both capacity of broker/dealer; and

(ii) has entered into a Clearing Agreement with a General Clearing Member for the purpose of clearing
such Transactions.

Trading Rules: The rules set forth by the relevant Market Undertaking.

Trading & Matching Platform: Any platform, designated as such by a Notice, providing a service for
the execution or matching of Transactions which may be cleared by LCH SA.

Transaction(s): Any purchase, sale or exchange of Financial Instruments, carried out on a market
operated by a Market Undertaking including a repurchase agreement or a securities loan or a buy and
sell back, and the terms "buyer" and "seller" used in this Clearing Rule Book shall be construed
accordingly.

Transfer of Open Positions: The process available for Clearing Members on Derivatives Markets by

which a Clearing Member transfers:

- either the Open Positions registered in one of its Position Accounts, to another Position Account
within its own Account Structure,

- or the Open Positions registered in one or several Position Accounts to the Account Structure of
another Clearing Member.

Triparty Repo: Repo Transaction secured by collateralising Securities belonging to pre-defined
Baskets, and governed by the provisions of Title V. The eligibility criteria for clearing of Triparty Repos
are set out in a Notice.

Triparty Repo Interest Margin: In the framework of a Triparty Repo, is the amount calculated and
called daily from the novation date by LCH SA to cover the cash interest until the maturity date of the
Triparty Repo, including forward positions.
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Variation Margin: The amount calculated by LCH SA, as specified in an Instruction at a frequency
specified in such Instruction, to cover the negotiation risk and whic